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20,000 employes help 


earn your dividends 


When you invest in Cities Service Common stock you 


become a profit-sharing partner in a nation-wide organi- 


zation. 


More than 20,000 men and women, employed 


in serving necessities of modern life to millions of people 


in 33 states, help to earn a regular income for you. 


In 1927 owners of Cities Service Common stock received 


over $9,500,000 in cash and stock dividends. 


You, too, 


can increase your 1928 income by investing in this 17- 


vear-old security. 


Put to work now, vour spare dollars 


earn a net vield of over 8%. 
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NEW ‘YORK 


BRANCHES IN PRINCIPAL CITIES 


Please send, without obligation, full information 
ahout Cities Service common stock, 


Name 


Address 
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Effective Advertising | 








Advertising is effective only to the 
extent that it is seen and read by people 
who are financially able to purchase the 
commodity advertised. 


In Tire FrNancrar Wortp your mes- 
sage about vour product could not fail 
to be seen by at least 45,000 business 
and professional men and women with 
above-the-average incomes. 


This figure, however, is only of the 
net paid circulation and it is a matter 
of record that most copies are read by 
others besides the subscriber. 

Isn’t this rich market 
worth cultivating? 


Your agency has a rate card, or we 
will be glad to send one direct. 
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Mortgage Bank of the 


Venetian Provinces 


7% External Secured Sinking 
Fund Gold Bonds, Series A 
Due October 1, 1952 


Bonds are the secured obligation of the 
Bank which can only pay a maximum of 
5% on its subscribed guaranty fund. All 
net profits after this maximum payment 
are applicable to reserves. 

Each $1,000 of bonds secured by first 
mortgage on property appraised at $3,000 
or over. 

The Bank has never incurred a loss since 
its organization in 1919. 

Operations of the Bank are supervised 
by the Italian Government through semi- 
annual examinations of the books and 
accounts. 


Price 95 and interest, to yield 7.45% 


Descriptive Circular F-509 on Request 


E. H. Rollins & Sons 
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Odd Lots 


The accumulation of capital requires patience and present sacrifice. 








By purchasing Odd Lots of high-grade securities it is not necessary to .ac- 
cumulate a comparatively large sum before one’s savings can be conserva- 
tively and profitably invested. 


The many advantages of purchasing Odd Lots are explained in an interesting 
booklet. 


Ask for F.W. 327 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (© 


Members) Now York Stock Exchange 


New York Cotton Exchange 
5 0 Br oadway Associate Members: New: York Curb Market New York 
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The McKeesport Tin Plate Company 


Common Stock 


An industrial company having no classes of 
securities ahead of its common stock; 


which has shown excellent earnings over a long 
period of years; 


and has an uninterrupted dividend record. 


‘One of the largest independent tin plate manu- 
facturers in the world. 


Stock listed on New York Curb Market 


Detailed information upon request 


George H. Burr & Co. 


INVESTMENT SECURITIES 
57 William Street, New York 


CHICAGO ST. LOUIS PHILADELPHIA BOSTON 


GEO. H. BURR, CONRAD & BROOM, Inc. 
SAN FRANCISCO LOS ANGELES SEATTLE PORTLAND 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it t ean count upon the support of the investing public. 
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The Trend of Things 


The steel and motor industry (except Ford) and the volume of new con- 
struction contracts afford the greatest promise in current trade data. If 
the present rate of steel output can be maintained, it will not be long be- 
fore it will be reflected in general business conditions; 


«€ Most of the Federal Reserve Banks are now on a 4 per cent rediscount 


rate basis, and in the case of high grade investment securities, the ques- 
tion is whether admittedly large demand will offset a temporary ten- 
dency toward lower prices due to higher interest rates. ‘The long term 
outlook continues favorably defined; 


That the public utility investigation has been referred to the Federal ‘Trade 
Commission is a very constructive development which assures this impor- 
tant industry of an impartial hearing and not a “prosecution.” Mean- 
while, the utilities are generally maintaining upward earning trends; 


Price changes in common stocks on the New York Stock Exchange con- 
tinue highly irregular, with trading volume on a smaller scale. Whether 
an intermediate downward movement takes place, this appears to be a 
good time to keep commitments confined to clearly undervalued stocks. 


motives. The coal and textile industries Again it seems advisable to sound a 


HE most encouraging current re- 
T ports continue to emanate from the 
steel, motor, and new construction 
However, in the steel industry, or- 
ders are reported at a somewhat smaller 


rate in recent weeks with a very sharp de- 
cline in orders for railroad cars and loco- 


fields. 


continue backward with some prospect of 
further trouble in the unionized coal fields 
when temporary agreements expire April 
Ist. Car loadings in the West continue to 
make a more favorable showing than those 
in the eastern part of the United States. 


word of caution. Commitments should be 
made on a very conservative basis and be 
confined to securities which are clearly 
undervalued on the basis of the ratio of 
current market price to current and pros- 
pective earning power. 
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@ Business Prospects 
* * * 


i ares far the only tangible evidence of 

business expansion is afforded by the 

steel industry. The motor industry (ex- 

clusive of Ford) is operating at a higher 

rate than a year ago, and freight car load- 

ings have shown improvement over the low 

points reached in December. The rise in 

operations in the steel industry has been 

quite pronounced, and the question nat- 

urally rises as to whether the present rate 

of output will be long sustained. In times 

‘past the increase in the steel industry has 
been reasonably barometric of future trade 

conditions, and there is no particular rea- 

son to view it otherwise now. It takes 

some time for the output of this industry 

to reach the point where it is used and to 
have additional labor applied thereto. Hence 
some lag is to be expected. Meanwhile, 

the Governor of the State of New York is 
investigating the unemployment situation. 

There always is some unemployment, and 
there doubtless is more now than there was 
a year ago at this time. The reason is to 
be found in the fact that for a while we 
produced faster than we consumed. Pro- 
duction fell off sharply toward the end of 
1927, and at that time consumption was 
catching up rapidly; that fact is shown by 
low inventories. Now we are apparently 
at the point where production will soon 
catch up. The reason for unemployment 
is not to be found in the greater use of 
labor saving machinery; if that (the old 
union theory of each worker doing as little 
as possible) were true, the result would be 
great prosperity for the workers. The use 
of machinery increases the output per 
worker, and in turn makes possible greater 
consumption and a rising standard of liv- 
ing. Current data indicate that relatively 
the West continues to make a better show- 
ing than the East, although stocks of soft 
coal at the beginning of the year had been 
depleted to the levels of a year ago, in- 
dicating a better statistical position in that 
industry. Present indications continue to 





Suvuestment 
Maxims - 





Stands for right. “Be 
sure you are right 
Gridley, then fire.” To 
be right means more 
than acting on im- 
pulse, it implies sound 
thinking. 





I 








Investors who pause 
to think and do not 
accept the superficial, 
follow the right course. 
They are the ones who 
count losses the least. 
Try to be right—you 
will profit thereby. 
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point to a further revival in trade with 
near term prospects most favorably defined 
in the West. 


* * * 
@ The Credit Situation 
>» *« * 


ITH practically all the Federal Re- 

serve Banks on a 4 per cent redis- 
count basis, that factor is now out of the 
way. It remains to be seen if the higher 
rates thus brought about will attract gold 
from abroad in the near future. There is 
an ample supply of credit available for 
legitimate trade. Until prospects for a de- 
cline in interest rates become more clearly 
defined, high grade securities will probably 
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mark time. There is nothing in the state 
of credit to cause apprehension, and over 
the longer range future the factors that 
have been operative in the past, namely, our 
large gold holdings, our smoothly function- 
ing banking system, our rapid accumula- 
tion of capital, our low inventory position, 
and the broad downward trend in com- 
modity prices promise lower interest rates 


and higher prices for investment securities, 
* * * 


@ The Industrials 
* * * 

HE current year promises to be a very 

interesting one in the industrial field. 
Assuming that interest rates neither go up 
nor down, the main influence operative on 
individual industrial stocks will be their 
respective net earning trends. In other 
words, 1928 promises to be a year in which 
the earnings of each company will largely 
determine the price course of its stock. 
In 1927 U. S. Steel common stock rose 
from around 111 to a high of 160% in the 
face of steadily declining net earnings. It 
is quite obvious that no similar market 
action on the part of this stock will take 
place in 1928, if net declines from the low 
levels reached last year. This stock is a 
good example of how lower interest rates 
more than offset declining net in 1927. In 
1928 (certainly in the first half) there is 
little prospect that declining interest rates 
will come to the rescue of common stock 
prices. The obvious deduction is that, if 
a common stock is now selling at levels 
well adjusted to current earnings, the main 
factor that can justify higher prices 1s an 
improvement in net earning power. _Thus 
in 1928 probably more than ever will the 
individual net earning trends determine in- 
dividual stock prices. 


*x* * * 
@ The Railroads 
* * * 


ECENT detailed car loadings are be- 

ginning to show increases over a year 
ago for quite a few of the Western roads. 
The East is still lagging. This means that 
while January net will be below that of a 
year ago, some increases will be shown 
by most Western roads in February, which 
will not be made public until the end of 
March. Whether the January earnings 
(poorer than a year ago but better than 
December) will affect railroad stock prices 
very much, remains to be seen. Possibly 
by March and probably by April most 
eastern roads will show up substantially 
better on a comparative basis. Meanwhile, 
a number of sound common stocks have 
reached a yield basis of around 5% per 
cent, which can be considered attractive. 
There are no changes in the railroad rec- 


ommendations which are as_ follows: 
Atchison; Union Pacific; Baltimore & 
Ohio; New York Central; Pennsylvania; 


Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; New York, 
Chicago & St. Louis; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & 
Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
(Please turn to page 252) 
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thereby; 


@ Assuming that satisfactory crops accom- 
panied by good prices are realized in the 
second half of 1928, what companies more or less related to 


Outlook for Farm Companies 


C It is highly probable that the farm com- 
munities will enjoy a larger spending 
power in the first half of 1928 than they 
did in the first half of 1927 and that 
companies serving them will benefit 


the farmer are in position to increase their net during the 


coming year? 


€ This article discusses the outlook for the farm implement, 
mail order, fertilizer, packing and leather companies, and 
it endeavors to select those in the soundest position in their 


respective fields. 


ROADLY speaking, the western 
B farmer will have a substantially 

larger purchasing power in the 
first half of 1928 than he had in the first 
half of 1927. This applies even more to 
the Northwest and certain sections of 
the Central West than to other districts 
in that territory. In the Southwest 
floods and low cotton prices were an 
adverse element last year, and low cot- 
ton prices also adversely affected the 
Southeast. Of course, for the entire year 
of 1928 much depends upon crops which 
are not made, and data on which will not 
be available until the latter half of the 
year. 

However, assuming that satisfactory 
crops at satisfactory prices are harvested 
in the second half of the year, what 
companies should profit thereby? Of 

course, the railroads 
| serving the benefitted 
territories, as well 
as the public utilities, 
will be helped, but 
this discussion is 
confined to the in- 
dustrial beneficiaries. 

In the mail order 
field Sears, Roebuck 
and Montgomery 
=~ Ward are the lead- 
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ers. Both have advanced _ sharply 
(Montgomery Ward about doubled in 
market price) since recommended last 
fall in Tue FrnanctaL Worvtp. At cur- 
rent prices they are well adjusted to 1927 
earnings and are, of course, discounting 
increased earning gains expected for 
1928. Both of these companies publish 
monthly sales, and stockholders should 
watch these reports, which can be 
counted on to show continued gains 
during the first half of the current year. 
At current price levels Sears, Roebuck 
appears more attractive than Mont- 
gomery Ward, although the latter has 
a much more ambitious expansion pro- 
gram under way. 


Implement Companies’ Prospects 


The agricultural implement companies 
report but once a year, and thus far of 
the three large ones Deere is the only 
one that has reported. It showed a very 
substantial gain in net and further large 
charges to reserves. Presumably In- 
ternational Harvester and Case Thresh- 
ing also did well in 1927, and all current 
reports indicate they are doing well in 
1928. On the basis of estimated 1927 
net to current market price in the case 
of the two companies mentioned last, 
and actual net in the case of Deere, none 
of these seem overvalued compared with 
current market price. Due to its stock 
dividend policy, International Harvester 
affords a current yield of more than 7 
per cent, it is selling substantially below 
its former high price, and appears to 
offer the most conservative opportunity 
in this group. 

The fertilizer 
companies have 
been having a 
hard time of it. 
However, it looks 
as though the 
bulk of the bad 
accounts had been 





written off, and that the inventory posi- 
tion is down to the present demands of 
the hand-to-mouth buying era. In the 
case of the Southeast, the Shipper’s Ad- 
visory Bureau estimates an increase of 
10 per cent in fertilizer shipments in the 
first quarter. With the industry well 
liquidated and with clearly defined pros- 
pects for an increase in fertilizer con- 
sumption, it is not surprising that these 
stocks have recently done rather well 
marketwise. We give preference to the 
preferred stock of American Agricul- 
tural Chemical. This is the only one of 
the three (Virginia Carolina and Inter- 
national are the others) which escaped 
a capital readjustment during recent 
years. 

The company is in very strong finan- 
cial condition, has steadily reduced its 
funded debt, and with a return of its 
former earning power should soon be 
able to begin paying on the preferred, 
which has more than $40 per share of 
back dividend due, and the 6 per cent 
annual dividend is cumulative. It is 
quite probable’ that under favorable 
conditions a plan will be evolved which 
will result in a capital readjustment and 
work out quite favorably for the pre- 
ferred stockholders. 


Better Times for Packers 
To some extent the packing industry 
is allied to the farmer, and this type of 
company had a very poor year in 1927. 
This also applies somewhat to the 
leather industry, which began making a 
recovery in the latter part of 1927. In 
the packing field both Swift and Cudahy 
about covered common stock dividend 
requirements in 1927, and they will 
doubtless do substantially better in 
1928. The showing of Armour and Wilson 
was less satisfactory, but improvement 
on the part of these two can also be ex- 
pected. From a conservative standpoint, 
however, it is our judgment that com- 

(Please turn to page 250) 
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@ K.R. Kingsbury 


President, Standard of California 








HE Standard Oil Company of Cali- 
fornia is reputed to be the largest 
producer of crude petroleum in the 

United States, and the third largest refiner 
in the world. The present company was 
incorporated in the state of Delaware in 
January of 1926 as a merger of the old 
Standard Oil Company (California) and 
Pacific Oil Company, and acquired at the 
same time a third interest in the Associated 
Pipe Line Company. In June, 1926, the 
properties of the Pacific Gasoline Company 
were acquired, and shortly thereafter the 
Standard Gasoline Company was organized 
to operate the plants so acquired and some 
nineteen plants previously operated by the 
parent company. At the close of 1926 there 
were nine wholly owned subsidiaries, of 
which seven operated oil properties in 
Mexico and South America, one operated 
oil properties in the Rocky Mountain fields 
of this country, and one, the Standard 
Gasoline Company before mentioned, was 
engaged in the gasoline business in Cali- 
fornia. The parent company also held a 
controlling interest in four additional com- 
panies, of which two operated in Califor- 
nia, one in Texas, and one in Colombia. 






























































































































































The Standard Gasoline Company is one 
oi the largest producers of natural gasoline 
in the United States, and was producing 
from its 47 plants at the close of 1926 at 
the rate of 380,000 gallons a day from 313,- 
000,000 cubic feet of gas. The following 
is a partial list of the company’s properties 
as of December 31, 1926: 


Some of the Properties 


Controlled acreage, domestic 888,007 acres 
Controlled acreage, foreign.. 1,278,995 acres 
Controlled acreage, total...... 2,167,002 acres 


Producing wells, oil................ 2,609 
Producing wells, gas .............. 15 
Strings of drillings tools, etc. 83 
ee ee 3 
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q| Standard of California— 


A Strong Unit in the Oil Industry 


This company is rated as the largest producer of crude oil 


in the United States, and the third largest refiner in the 


world; 


It is engaged in all branches of the industry, and enjoys 
good management and well established earning power: 


Prospects over the long range future are favorable, but it 





should be remembered that intermediate market movements 


By C. C. BAILEY 





Daily crude cap. of refineries 225,000 bbls. 
| Ee a a 1,060 mls. 
Pipe lines—daily deliv. cap. 256,000 bbls. 
Total storage capacity............ 78,130,000 bbls. 
Distribut. and serv. stations 1,396 bbls. 
NN le etic cuiintantannitaas 22 
River and.harbor craft............ 18 
SNR SINS Sct ice 5,404 


Operating Statistics 


In addition to the above, the company 
owns wharifage and other harbor facilities, 
and equipment for the manufacture of 
asphalt and oil barrels, and cans and boxes. 
Production of crude petroleum in 1926 
totaled 51,067,922 barels, a daily average 
of 139,912 barrels; crude runs to stills 
amounted to a daily average of 213,787 bar- 
rels; natural gasoline production amounted 
to 138,700,000 gallons; and products from 
refinery runs were 13,821,862 barrels of 
gasoline, 3,153,696 barrels of refined oil, 
39,866,274 barrels of gas and fuel oil, 1,516,- 
330 barrels of lubricating oils, 661,968 bar- 
rels of other products, and 337,942 tons of 


asphalt. Shut-in production of crude at 
the close of 1926 was estimated at 23,953 
barrels daily. Gasoline sales in 1925 


amounted to 235,249,571 gallons, compared 
with a total for 1927 of 255,837,093 gallons. 
It is probable that the 1927 report when 
available will disclose a similar expansion 
in all of the operating departments, al- 
though it is likely that in common with the 
great majority of oil companies this has 
not been accompanied by a corresponding 
increase in net income. 

The present capitalization of the com- 
pany consists of 12,594,098 shares of no par 
capital stock, there being neither funded 
debt nor preferred stock to claim prior lien 
on assets and earnings. This is the same 
capital structure that existed at the close 
of 1926, and was carried on the books at 
that time at $314,852,450, giving when add- 
ed to surplus a book value per share of 


in the immediate future cannot be accurately forecast. 








$44.29. Land, buildings, equipment, etc. 
(less depreciation and depletion) were 
valued at $451,719,247 and investments in 
affiliated companies were carried at $4,883,- 
534. Net working assets amounted to 
$94,835,000, an increase of $9,400,000 over 
1925. Cash on hand of $17,022,869 exceed- 
ed total current liabilities of $13,279,052, 
and the ratio of total current assets to total 
current liabilities was better than 8 to 1. 
During 1926 an item of nearly $21,000,000 
of notes payable was eliminated, and in- 
ventories of crude and refined products 
were reduced by close to $10,000,000 from 
$68,639,000 to $57,534,000. This inventory 
item amounted to about 62 per cent of the 
current assets. 


Record of Earnings 

A combined earnings tabulation of all the 
properties which were consolidated in 1926 
to form the present company indicates that 
from 1921 to 1923 both gross and net de- 
clined somewhat, but increased to new high 
levels in 1926. Net income available for 
capital stock in 1926 amounted to $55,122,- 
014, equal to $4.38 per share on the present 
outstanding capitalization of 12,594,098 
shares, compared with an average for the 
six years from 1921 to 1926 of $41,787,247, 
equal to $3.32 per share on the same num- 
ber of shares. On this same number of 
shares the combined properties earned $3.46 
in 1925, $2.83 in 1924, and $2.40 in 1923. 
Charge-offs for depreciation and depletion 
in 1926 totaled $18,670,315, compared with 
a six-year average of $16,687,500. The 
company’s stated policy is to apply a depre- 
ciation rate of 734 per cent on properties 
other than producing, and on all oil pro- 
ducing properties and producing equip- 
ment to calculate depletion and depreciation 
on the per barrel method. 

Dividends on the stock of the new com- 
pany to the total of $2.00 per share were 


(Please turn to page 252) 
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Copper Stocks Gaining Favor 





c A better understanding of the improved position of 





the copper stocks because of metal prices and con- WORLD COPPER PRODUCTION 
trol of production suggests attractiveness in many of - 
the sounder issues; ~ ditties 
, - ; 1400— 
€ The speculative activity that has been centered in oe Africa 
a few stocks should not be confused with improved | § . Chile 
prospects brought about by steady earning increases; |" 
bd . . . . Me 800— 
@ The soundest basis for speculation is clearly indi- z al 
cated in those stocks in a position to increase divi- 3 United 
dends because of better earnings from higher copper |* *°” 
metal prices. 200— 
By WILLIAM J. HEALY O~ loz i921 1922 1923 1924 1925 1926 1927 


ITH all the favorable attention 

W that is currently being directed 

toward the copper stocks, it be- 
comes fitting that investors summarize past 
events when they weigh the outlook in 
order to understand the groundwork that 
has been laid that has brought these con- 
ditions about. It is a little early to sing 
the praises of the few months of construc- 
tive work done by the Copper Institute 
and Copper Exporters, but the results al- 
ready attained by these organizations can 
be directly traced as the constructive forces 
behind the accomplishments. 

Until a few months ago copper was 
little different from many other of our 
important commodities in that the industry 
lacked organization and synchronization. 
Until organization was brought about, 
prices in their unsteadiness gave little 
stability to either producer or consumer in 
conducting their business. Prices found a 
controlling factor in production and con- 
sumption, both of which were subject to 
sharp and, at that time, almost uncontrol- 
lable swings. The stabilization that has 
been brought about in the past half year 
has been a creditable job that in its early 
stages gives promise of better things ahead. 


Advantages of the Institute 


Some companies forming the Copper In- 

stitute report weekly, and others monthly 
concerning their position relative to hold- 
ings, shipments, and sales. While these 
are given in confidence, this method made 
Possible a central control that can accurate- 
ly gauge conditions both present and in 
the near future, for the companies report 
estimated production together with sales 
made for shipment three months in ad- 
vance. Copper Exporters is acting in a 
similar capacity in constructively regulat- 
ing foreign business. 
_ The big problems are still ahead; an 
Important one is the control of production 
and prices when there is an opportunity 
for individual companies to benefit. It can 
generally be said, however, that the large 
and important producers are fast realizing 
that greater benefits will result from creat- 
Ing and encouraging new business and 
holding out for price rather than from 
Price cutting or overproducing. 
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The better balance that has been brought 
about between production and consump- 
tion of copper has reduced the supply to 
only a few weeks’ stock. The price situa- 
tion has been responsible for a marked re- 
duction in orders for future delivery. This 
attitude has been persistently maintained in 
the hope that lower prices would prevail. 
In their firmness little chance is to be had 
for better prices, and a changed view in 
this regard would bring about an improved 
demand in the near future. 

Foreign Consumption 

Foreign purchases have been following 
domestic buying which also indicates a 
near term increase. The principal markets 
of Europe in Germany, England, and 
France should continue the increasing de- 
mands they have made for the red metal. 
Germany was the largest importer of cop- 
per from this country last year with 110,- 
921 tons against 76,680 tons in 1926, an 
increase of 33,241 tons according to the 
figures of the U. S. Bureau of Foreign 
and Domestic Commerce. Great Britain 
has currently only about one-third the 
stock on hand that she had at this time a 
year ago. France has entered the market 
for good sized tonnages with an increas- 
ing demand indicated. The improved out- 
look in the foreign field together with our 
domestic situation which gives clearly and 
favorably defined prospects in the coming 
year to the electrical, automobile, and build- 
ing industries should further augment the 
demands for copper metal. 

The following record shown by quar- 
ters for the past two years indicates a 
steady domestic demand and an increasing 
foreign manufacturing demand. The four 
groups required the following amounts in 








ter part of the year 1927 should by con- 
trast allow for an improved showing in 
the current period. The steady demands 
that have been made in the past two years 
by the electrical industry and the building 
trades should continue, and the increasing 
use of copper in the building trades sug- 
gests an extended demand with new con- 
struction at a high rate. The declining 
trend of purchases that has been so much 
in evidence among the wire mills in recent 
months has taken a turn for the better 
with a large order for considerable tonnage 
in the past week, and with many companies 
now in the market for copper. It appears 
that the hand-to-mouth buying will soon 
give way in establishing future deliveries 
in view of price firmness. 


With copper selling at about an advance 
of one cent a pound over this time a year 
ago, many of the large producers, especially 
whose cost of production is low, have 
greatly improved their position both trade- 
wise and marketwise for their securities. 
While it is difficult to determine accurately 
the direct benefits because of the inequali- 
ties in heavy charge-offs for depletion and 
depreciation, the importance of ‘this im- 
provement cannot be minimized. 


Benefits of Price Increases 


A company that can produce copper at 
eight cents a pound and receive for it thir- 
teen cents realizes a profit of five cents. 
Operating under equivalent and many 
times improved conditions, a selling price 
of fourteen cents means an additional clear 
profit of one cent a pound and for every 
million pounds produced, an additional in- 
come of $10,000 to apply in many cases 
directly to the stocks. Is it any wonder 


short tons : that our security markets have come to 
Quarter Export Electrical Auto- Build- ° ° 
1926 Mfe. Mfe. winhite é ing ‘ recognize this fundamental change for the 
Re ow dae 11,200 46,500 26,400 " = i n rated in some 
ee 11180 -47'500 «28,700 «11,300 etter: The enthusiasm gene . 
Srd ....-- 15.150 52,000 27.900 13,600 specific cases does appear overdone and is 
eee ; ,000 800 =: 12,000 : : : 
ag = — acne subject to correction, but in no way should 
PRs .. 49,900 201,000 102,800 = 50,200 it detract from the improved outlook for 
uarter é 
1927 the stronger and well established companies. 
12,700 45,500 24,100 11,300 : 
2nd ..... 15,600 49,000 28,300 = 10,700 We find the speculative forces at work 
ieccxas 14,200 48,000 24,600 12,300 . te 
ele 13,500 54,000 17600 11.300 in the securities of several of the copper 
Total .. 56,000 196,500 94,600 46,10¢ Companies, which are always in evidence 


The noticeable decreases in both auto- 
mobile and export manufactures in the lat- 


when an industry has turned the corner 
(Please turn to page 249) 
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Record of the Foreign Bond Guide 


@ As the issues of foreign bonds in the New York market increased more 


and more in the past year, we inaugurated on June 8, 1927, the “Foreign 
Bond Purchase Guide.” 


@ The tabulation below shows the record of these recommendations over the 


last ten months. 


1134 points, resulting in a net gain of 66% points. 


Gross gain amounted to 785 points; the total loss was 


@ The foreign bond guide makes its regular monthly appearance in this 
issue and will, of course, be maintained in the future. 


HE continued decline of 
! interest rates during the 
past several years brought 
about a number of changes, par- 
ticularly in the ideas of a “fair 
return” which was to be ex- 
pected by the purchasers of 
bonds. Recognizing the fact that 
it was becoming increasingly im- 
possible for investors to secure 
a yield of 6 per cent or more on 
sound domestic bonds, Tue F1- 
NANCIAL WorLD in its June 8, 
1927, issue inaugurated a “For- 
eign Bond Purchase Guide” with 
the idea of suggesting media for 
the placing of funds so as to 
obtain a return better than that afforded 
by domestic issues of competing character. 
With the first appearance of the “For- 
eign Bond Purchase Guide,” THe Frnan- 
cIAL WorLpD made the following statement: 
“This is in no way to be construed as a 
blanket recommendation to transfer out of 
domestic bonds into those of the foreign 
group, but it is thought that the inclusion 
of a number of the following issues (pur- 
suing proper diversification) will help aug- 
ment the return on the total investments, 


which summarized, result in a 
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and will also provide suitable issues for the 
investment of new funds, particularly if no 
foreign issues have previously been in- 


cluded.” . 


Summary of Recommendations 


At the bottom of this page will be found 
a list of all bonds recommended in the 
guide ‘during last year, showing the prices 
at which purchases were recommended as 
well as the current prices. In the last 
column are computed the net changes, 


total gain of 7854 points against 
a total loss of 1134 points, thus 
giving a net gain of 66% points 
on the 40 bonds recommended. 

While monetary conditions at 
the present time are not tending 
toward lower interest rates, we 
believe this situation to be mere- 
ly temporary and that the longer 
range future will witness lower 
interest rates, which will result 
in higher quotations for good 
grade foreign bonds. 

Certainly foreign countries 
have in the past year improved 
their credit standing rather rapid- 
ly, such as France, Belgium, Ar- 
gentine and Chile, and falling in with 
the trend of the time they contracted lower 
percentage loans to refund high coupon 
bonds of previous issues, a process which 
we may witness to a greater extent in the 
current year. 


The foreign bond guide will as before 
appear regularly every month, and such 
changes will be made as become necessary 
in the light of developments. 








Price 


Alpine Montan Steel 7s, 
Antioquia 7s, “A’’ 1945 
Argentine 6s, 1960 
Australia 5s, 1955 


Belgium Stabilization 7s, 1956 
Buenos Aires 76, W957 ........<s--:----. 


LR ||) nee ae 
Chile 6s, 1960 ... 

Columbia Ext. 6s, 1 

inoe oe, ek. 3G: Sa, 3952 ...................... 


Finland Ext. 6s, 
Framerican 7s, 


1945 
1942 


Gt. Britain & Ireland 5%s, 1937 
Gt. Cons. El. Pr. 6's, 1950 ............ 


Havana Elec. Ry. Cons. 5s, 1952 ........ 
Hungarian Consolidated 714s, 1945 .... 


Int. Rys. Cent. Am. 5s, 
Italian P. U. Credit 7s, 
Japanese 6%s, 1954 


Montevideo (City of) 6s ‘“‘A,’’ 1959.. 
Mortgage Bank Chile 634s, 1961 


Norway 5%s, 1965 








Recommended 


Record of Foreign Bond Guide During 


Present Net 

Price Change 
96 + 1 

97 + i 

100 

98 


Oriental 


Peru 6s, 1960 


106 
Rima Steel 7s, 


Salvador 7s, 
Santa Fe (Prov.) 7s, 


Sao Paulo (City of) 6s, : 6 
Sao Paulo (City of) 8s, 1952 ............ 111 
Saxon Pub. Works 6% 


Tokio (City of) 


United S. 


Uruguay Ext. 


Yokohama 6s, 


Total gain 
Total loss .. 


Development 6s, 5 a 98 
Oslo (City of) 5%s, 1946 


Queensland Ext. 7s, 1941 


*C” 1957 


4s, 1951 
Toho El. Pwr. 7s, “A” 1955 


5s, 
Tokio (City of) Sterling 5s, 
Tyrol Hydro Elec. 1st 7%s, 


S. Copenhagen 6s, 
6s, 1960 


Westphalia Un. El. Pr. 6%s, 1950... 


Net 
Change 


Present 
Price 


Price 
Recommended 
100 
91 


1961 
cane 5 
. 101% 
961% g.. od 
95 + 4 
97% + 2% 
+ 3% 


785% pts. 
1134 pts. 


667% pts. 
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issues Over a reasonable period of time. 


issues previously have been included. 

















Recent Current Net 
CLASS A Price Yield Yield 
pe a. ee 98 5.10% 5.14% 
Canada’ 5s, 1952 107 4.60 4.52 
Ve ktitini a... 98 5.10 5.15 
Gt. Brit. & Ireland 5%s, 1937 ........ 106 5.19 4.65 
Havana Elec. Ry. Cons. 5s, 1952......... 92 5.45 5.61 
Norway 5%s, 1965 101 5.45 5.45 
Oslo (City of) 5%s, 1946 wu... 100 5.50 5.50 
Queensland Ext. 7s, 1941 0000000... 114 6.14 5.48 
CLASS B 
Argentine 6s, 1960 100 6.00 6.00 
Belgium Stabilization 7s, 1956 ........ 106 6.60 6.55 
Chile 6s, 1960 93 6.45 6.53 
Columbia Ext. 6s, 1961 00000... 93 6.45 6.52 
Taha Ext. G&G, 196...................... 98 6.12 6.15 
Int. Rys. Cent. Am. 5s, 1972. .......... 82 6.10 6.20 
Japanese 6%4s, 1954 102 6.38 6.35 


Montevideo (City of) 6s, “A” 1959.. 96 6.25 6.29 
Oriental Development 6s, 1953. ........ 98 6.13 6.16 
Sao Paulo (City of) 6s, 1943 2000... 95 6.32 6.48 
Sao Paulo (City of) 8s, 1952 ...... 119 6.72 6.42 
Saxon Pub. Works 6%s, 1951 ........ 97 6.70 6.76 
Tokio (City of) 5%s, 1961 .0......... 89 6.18 6.29 
Tokio (City of) Sterling 5s, 1952 .. 79 6.33 6.77 
United S. S. Copenhagen 6s, 1937 .... 97 6.18 6.44 











Uruguay Ext. 6s, 1960 .................. 99 6.06 6.08 
Westphalia Un. El. Pr. 6%s, 1950.... 100 6.50 6.50 
Yokohama 6s, 1961 97 6.18 6.23 
CLASS C 
Alpine Montan Steel 7s, 1955 .......... 96 7.30 7.34 
Antioquia 7s, “A,” 1945  ...esesecsses 97 7.21 7.32 
Buenos Aires 78, 1957  ..........cccco-co-- 99 7.08 7.09 
Framerican 7134s, 1942 00... 107 7.02 6.74 
Gt. Cons. El. Pr. 6%4s, 1950 ............ 95 6.85 6.94 
Hungarian Consolidated 7%4s, 1945.... 100 7.50 7.50 
Italian P. U. Credit 7s, 1952 ........ 97 7.22 7.27 
Mortgage Bank Chile 634s, 1961........ 98 6.88 6.90 
Peru 6s, 1960 91 6.60 6.68 
Rima Steel 7s, 1955 97 7.22 7.26 
ae, ie gy. ee 91 7.70 7.78 
Santa Fe (Prov.) 7s, 1942 ................ 97 7.22 7.35 
Toho El. Pwr. 7s, “A,” 1955 .......... 99 7.06 7.08 


Tyrol Hydro Elec. 1st 7%4s, 1955.... 100 7.50 7.50 





DENOMINATION: D, $500; C, $100; otherwise, $1,000. 








Call 
Price 
100 (’52) 
100 (’42) 
N.C. 
N.C. 

- 105 
100 (’35) 
100 (s.f.) 
N.C. 


100 (s.f.) 
105 (s.f.) 
100 
100 
1bo 
102% 
100 (°39) 
100 
N.C. 
100 
N.C. 
100 
100 (°42) 
100 
105 
100 
100 
100 (°41) 


102 
102 (’35) 
100 
110 
100 
102 (’30) 
105 
100 
100 
103 (’30) 
100 
100 
100 
105 
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LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 


A number of public utility 


The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 


Denomi- 
nation 


D 


GuvSB8uu08un 


Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. 

obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 


Listed 
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Five Dividend Paying Rail Stocks 


@ The recent general decline in railroad stocks has made better yields avail- 
able, and it is now possible to obtain an average yield of 5'4 per cent 
from a diversified group with a good factor of safety; 


@ Despite the decline in railroad net in 1927, there is not a single dividend 
paying railroad stock on the New York Stock Exchange the current rate 
of which appears in danger; 


« The prospects for 1928 point to more traffic and larger net earnings, 
and consequently a larger factor of safety, with promise of increased divi- 
dend payments over a longer period of time. 


AILROAD net earnings in 1927 
R declined rather sharply from the 

high figures established in 1926. 
Yet, despite this decline, there is not a 
single rail stock listed on the New York 
Stock Exchange the current dividend rate 
of which appears in danger. In other 
words, railroad dividends were covered by 
a large factor of safety in 1926, and by a 
satisfactory one in 1927. Prospects point 
to increased traffic and larger net earnings 
in 1928. 

The decline in net has resulted in lower 
price levels for most railroad stocks. Un- 
der existing conditions it is our judgment 
that a sound railroad common stock is 
attractively priced when the current return 
is better than 5 per cent and the market 
price eleven (or less) times the current 
earnings. 


A group of five stocks has been selected 
to afford a return of more than 5% per 
cent with some factor of diversification. 
These stocks are Union Pacific, Northern 
Pacific, Great Northern, Baltimore & Ohio, 
and St. Louis-San Francisco. During re- 
cent weeks all but Baltimore & Ohio have 
shown traffic gains over the same period of 
a year ago. These situations will be 
discussed one at a time in the order named: 

Union Paciric: This road in itself is 
an investment trust due to its large hold- 
ings of Illinois Central and New York 
Central. Earnings have held up well and 
promise to be much better for the first 
half of 1928. The road occupies a strong 
strategic position in the Central West, is 
in prime physical condition, ably managed 
and in very strong financial condition. 


There is little question as to the safety 
of the current $10 dividend rate and at 
some time in the more distant future it 
will be in position to make a very hand- 
some distribution to its stockholders. If 
its undistributed earnings in subsidiaries 
and stockholdings were included, the net 
per share would be substantially larger 
than the figures shown. 


NortTHERN Paciric and Great NortTH- 
ERN: Because these roads serve prac- 
tically the same territory. and have so 
much in common, they can well be grouped 
in a brief discussion. Traffic prospects for 
the first half of the year are bright, and 
current car loadings are above those of a 
year ago. Great Northern has the larger 
direct earning power, while Northern Pa- 
cific has concealed earning power in its 


subsidiary, the Northwestern Improvement 


Company. It has been officially estimated 
that the proposed merger of these roads 
with Burlington would result in economies 
of $10,000,000 per year or $2 per share 
of stock. If the merger goes through, 
there is little doubt of a prompt dividend 
increase. The undistributed net earnings 
of Burlington add about $1 per share to 








Union Pacific 


Great Northern 
Northern Pacific 
Baltimore & Ohio 
St. 


Louis-San Francisco 
Total 


*Estimated. 








Five High Yielding Railroad Stocks 


Div. Rate Price 
$10 $193 


% 
Yield 
$5.18 
5.37 
5.37 
5.35 


7.14 


Earnings Per Share 
1927 1926 1925 
*$16.50 $16.65 $15.41 
9.36 10.42 8.61 
7.48 8.47 7.24 
9.30 17.20 12.14 
11.00 14.17 14.89 
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5.64% $53.64 $66.91 $58.29 

















the equity earnings of both roads. The 
roads are well managed, in excellent 
physical condition, and serve a territory 
which promises to show excellent growth 
during the coming years following a pro- 
longed period of depression. We recom- 
mend purchase of the certificates of de- 
posit which sell for less than the free stock, 

BattimoreE & Onto: During 1927 Balti- 
more & Ohio felt the effect of smaller 
industrial output toward the close of the 
year quite sharply and traffic on the road 
has not yet completely recovered. How- 
ever, it appears probable that bottom was 
touched in December and that the revival 
in the basic steel industry will soon make 
itself felt throughout the wide range of 
this road’s traffic. In 1927 the road did not 
have full opportunity to develop earnings 
on the large increase in the number of 
common shares outstanding, and 1928 
should reflect this situation. The road also 
has large undistributed equity earnings in 
Reading and Western Maryland, and it 
still has its Reading coal holdings to sell. 
There is little question as to the safety 
of the current $6 dividend rate, and there 
is some promise of a higher rate over a 
period of time. 

St. Lours-San Francisco: March Ist 
promises to witness at least the first step 
in the eventual financial recasting oi the 
capital structure of this road. As was 
pointed out in an article on this situation 
in the January 25th issue of THE FINAN- 
CIAL Wor p, the road has more than $110,- 
000,000 of callable or maturing 6 per cent 
securities outstanding which it is in posi- 
tion to refund at a lower rate, and at one 
time reduce its ratio of funded debt to 
stock and increase the earnings applicable 
to the common stock. In addition, the road 
has a valuable equity in Rock Island com- 
mon from which it is expected to reccive 
larger returns during the year. The cur- 
rent $8 dividend rate is not being earned 
by a very large margin to spare, consider- 
ing the capital structure of the road, but 
net earnings appear well stabilized, traffic 
prospects are good, and important capital 
should be effected this year 
which should substantially improve the in- 
vestment status of the common. stock. 
This common stock is by far the highest 
yielding of the railroad common stocks. 


The Financial World 


economies 











=> 


Ue, } i} | 
AN 








" ‘Miseollianesous Industrials 





Air Reduction— 
Rating “A” 

Air Reduction reported net earnings for 
the last quarter of 1927 that amounted to 
$823,038, which compared with $621,657 in 
the preceding quarter. Net for the year 
was equivalent to $10.74 a share, com- 
pared with $10.87 on a slightly smaller 
amount of stock outstanding in 1926. 


American Express— 
Rating “A” 

The strength that has been reflected in the 
express companies’ stocks in current markets 
finds its incentive in a small floating supply, 
and a recognition given to the possibility 
of acquisition of these companies by the 
railroads. American Express reported net 
income lower than a year ago with $12.89 
a share earned, compared with $13.21 in 
1926, 


American Locomotive— 
Rating “A” 

The unfavorable conditions affecting the 
equipment companies found their reflection 
in the earnings of American Locomotive, 
which reported for 1927 only $4.80 a share 
earned on the outstanding stock. The 
greater amount of stock outstanding this 
year has resulted from the acquisition of 
Railway Steel Spring, whose earnings are 
in large part to be credited for the showing 
made. With a better year in prospect, the 
assets and strong financial position of the 
company make for an improved outlook. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 
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American Sugar— 
Rating “C” 

Following the passing of the dividend, 
American Sugar strengthened up to some 
extent reflecting both a short interest at- 
tempting to cover and also a more general 
recognition of the improvement in the in- 
dustry that is ahead. Directors have ex- 
pressed their view as to re-establishing the 
dividend when conditions and earnings war- 
rant it. 


American Woolen— 
Rating “D” 

Recent strength in American Woolen re- 
flects a slightly improved position both 
from trade and financial position of the 
company. The posting of higher prices fol- 
lowed the first season in several years that 
the company attained anything suggesting 
capacity at its plants. The closing of un- 
profitable plants and the reduction of its 
lines are expected to reflect some improve- 
ment in the 1927 report. 


Belding Hemingway— 
Rating “C” 

A decrease in net profits was reported by 
Belding Hemingway in 1927, resulting 
in only $1.24 a share on the common 
stock. The statement of the president was 
more optimistic for the present and near 
term future based on indicated increases in 
raw silk prices in 1928. During the year 
the company retired $1,300,000 of 6 per cent 








notes which allowed for a cash balance on 
hand of $1,076,764 after interest and divi- 
dend payments. 


Best & Co.— 
Rating “B” 

The earnings for Best & Company for 
the year ended January 31st showed a 
marked improvement over the preliminary 
estimates issued a month ago. Profits rose 
to $978,818 from $900,207, which is equiva- 
lent to $6.33 a share, compared with $5.67 
last year. The stock still appears one of 
the attractive merchandising issues, and in 
view of the additions and expansions being 
undertaken, should continue to record a 
steady improvement. 


Blumenthal— 
Rating “B” 

A sharp improvement was recorded in 
the earnings of Sidney Blumenthal in 1927 
which showed a net of $1,056,104 against a 
deficit of $75,687 in the preceding year. 
This was equal to $3.72 a share on the 
common. Net sales for the year showed a 
gain of 50 per cent over 1926. 


Butterick— 
Rating “B” 

Stockholders voted favorably this week 
on a change of the authorized capital stock 
of the Butterick Company from 200,000 to 
250,000 shares of common. An offer of 
stock will be made to present stockholders. 

(Please turn to page 242) 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed envelope must be enclosed. 

—THE Epirtors. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Blumenthal pfd. 02.0... CtoB 
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HE eats letter is typical of many returned to THE FINANCIAL WorLD on account 
of improper addressing. Our files of subscribers are arranged by geographical dis- 
tricts, and because of the similarity of name in many cases letters are misdirected. We 
must insist that inquiry letters be accompanied by a self-addressed, stamped envelope to 


insure a prompt reply. 


Many who have complied with this requirement give their local 


street address, but instead of the correct city address, the return envelope is addressed 
to New York City, which delays the delivery and sometimes makes delivery impossible. 
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Edited by RICHARD J. ANDERSON 


IEWED as a whole, the bond mar- 
ket last week showed no develop- 
ment of particular interest with the 
exception of some special instances. Utility 
obligations have been in demand, with those 
selling around a 5 per cent basis coming 
into especial favor. Bell Telephone of 
Pennsylvania 5s, Philadelphia Company 5s, 
and Portland Railway 6s enjoyed activity 


7s and 8s due 1930 have continued weak. 
With present conditions prevailing in the 
sugar industry these bonds are working in- 
to an uncertain position. Although the 
company is one of the most important 
Cuban sugar producers, it is rather liber- 
ally capitalized, and as of the date of the 
last balance sheet bank loans amounted to 
nearly $6,000,000. Earnings for the last 


about 25 per cent of the requirements were 
earned. The production curtailment legis- 
lation recently enacted will have the re. 
sult of reducing this season’s crop about 
20 per cent, and such curtailment of natural 
capacity has a tendency, of course, to raise 
unit costs. Present indications are that 
European beet sugar competition this year 
will prove to be even of more importance 


which for those issues was unusual. 
Cuba Cane Sugar convertible debenture 


year covered interest requirements about 
1% times, while in the preceding year only 


that was the case last season. It is a 
(Please turn to page 255) 








Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Call 
Price 


103 
104% 
105 
*105 
100 
100 
100% 
105 
100 
103 
107% 
105 
107% 


Date 
Payable 
Apr. 1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 
1928 


Name of Issue 


American Republics Corp., 15-yr. deb. 6s, 1937 
American Rolling Mill Co., 6% notes, 1938 

Fontana Union Water Co., Ist 6s, 1942 

Industrial Office Bldg., (Newark, N. J.) conv. 7s, 1935 
Middle Western Telephone Co., 5% notes of 1927 

N. Y., New Haven & Hartford R. R. Co., coll. 6% 
Northwestern Iowa Power Co., Ist & ref. 6s, 1929 
Pennsylvania Steel Co, 5s, 1932 

St. Louis-San Francisco Ry. Co., 6% notes, 1930 
Standard Oil Co, of N. Y. 12-yr. deb. 6%s, 1933 
United Drug Co, 20-yr. 6s, 1944 

United Grain Growers, Ltd., Ist 6s, 1940 

Western States Gas & El. Co. of Calif., Ist 6s “A,” 1947 


Amount 


Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
121,000 
Entire 
Entire 
Entire 
Entire 
Entire 


*Conversion privilege expires March 31, 1928. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount Interest 
Offered Date 


3,750,000 
1,200,000 
4,000,000 
2,700,000 
3,000,000 
1,500,000 
15,000,000 
2,500,000 
1,000,600 
11,000,000 
8,500,000 
2,175,000 
7,000,000 
20,000,000 
1,500,000 
2,000,000 
1,000,000 


Price 
or Basis 
951% 

4100 
"94% 
99% 

*98 
92% 

100 


Name of Issue 


Antioquia (Dept. of) Columbia, 20-yr. ext. 7s “D,”’ 1945 
Baxter Laundries, Inc., Ist & coll. tr. 6%s “A,” 1938 
California (State of) 4s, 1932 to 1949 

Central Arkansas Public Service Corp., Ist & coll. tr. 5s “‘A,’’ 1948 .. 
Dixie Gas & Utilities Co., 10-yr. sec. 6%s “‘A,” 1938 
Dixie Gas & Utilities Co., 3-yr. conv. 6% notes, 1931 
Finland (Republic of) ext. s.f. 5%s, 1958 

North Philadelphia-Palmyra Bridge Ist s.f. 6s, 1952 
North Philadelphia-Palmyra Bridge s.f. deb. 7s, 19 
Pittsburgh Steel Co., 20-yr. s.f. deb. 6s, 1948 

Scripps (The E. W.) Co., 15-yr deb 5%s, 1948 

South Dakota (State of) 4.20s, 1948 

Spang, Chalfant & Co., Inc., Ist s.f. 5s, 1948 

Standard Oil Co. of N. Y., deb. 4%s, 1929-48 

Stillwater Worsted Mills, s.f. deb. ‘“‘A’’ 5%s, 1943 
Toronto (City of) gold 4% notes, 1930 

U. S. Mortgage & Title Guaranty Co., 1st coll. 54s, 1937 


Yield 
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*Convertible at any time before maturity into the 7% cumulative preferred stock at the rate of ten (10) shares of such 
preferred stock for $1,000 aggregate principal amount of notes. At the time of such conversion, the holders of the notes 
so converted also will receive no par value common stock at the rate of ten (10) shares of such common stock for 
$1,000 principal amount of notes. 

+Nor-detachable stock purchase warrants affixed to each bond entitle the holder to purchase class A common stock 
at the rate of 20 shares for each $1,000 par amount of bonds at $27.50 per share, to and including December 31, 1928; 
thereafter at $30 per share up to and including December 31, 1929; and thereafter at $32.50 per share up to and includ- 
ing December 31, 1930, and thereafter at $35 per share up to and including December 31, 1931, subject to prior 
redemption of bonds. Proceeds of stock thus sold must be invested in additional property or used to retire these bonds. 
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By LOUIS GUENTHER 


Considering the unsettled conditions 

Coal in the coal industry, it is surprising 

Trade’s that a beneficent group of political 

Needs leaders does not rush to its aid with 

some proposal for a subsidy, a re- 

volving credit fund, or other measure of relief. They 

were so ready to proffer these suggestions when the 

farmer was struggling with inflated land values and 

when southern planters found it necessary on account 

of overproduction to plead for buyers to take some 

of their cotton. It may be that the coal industry can- 
not marshall so many votes. 


If our coal trade expects to flourish, it must find 
some intelligent method of stabilizing its output. If 
it cannot do that, it will continue to be overmanned, 
and that is its principal trouble. There are too many 
coal mines, and far more miners than the industry can 
provide with profitable employment. The prevalence 
of these two economic ills is more responsible for the 
coal depression than the mild weather. 


It is useless for miners’ organizations to protest that 
wages are kept down and the output decreased to 
enable those whom they call the coal barons to profit. 
If the miners would sanely inspect the books of the 
average company, the figures would show that coal 
companies are suffering in common with the workers. 
Business men are not so foolish as to invite strikes 
and shut downs when a fair profit can be made—and 
the owners of coal mines are business men. 

With the co-operation of the miners it is possible 
to effect some stabilizing program similar to what the 
copper and oil industries have undertaken. Only by 
such procedure can the permanent remedy be found 
for the troubles besetting the coal industry. 


Now that the final statistics cover- 

1927 ing the sales of automobiles for the 

Motor past year are available, they afford 

Sales material for some interesting con- 

clusions. The report reveals that 

the sales of cars dropped more than 900,000 below the 

banner year, 1926, and that they were the smallest re- 

corded in the last five years. Studying these figures 

it can be seen why the smaller companies had such a 
struggle to make both ends meet. 


While some of this loss can be ascribed to the shut- 
down of the Ford plant, the greater part of it came 
from a lessened demand for cars. The adverse in- 
fluence of the decline in the motor trade was not 
limited to the motor industry. It was felt in other 
lines, especially in the steel, rubber, and textile trades. 
The motor industry is an important customer of all of 
these industries. 


The opening of the present year finds the trade ex- 
tremely optimistic. It is figuring on sales in excess 
of 5,000,000 cars. This goal can be readily attained 
with Ford back in the business as an active factor, for 
it is stated that he has already booked orders for over 
a half million cars, and the new and attractive models 
produced by the other manufacturers are depended 
upon to stimulate the public appetite for new cars to 
a point where it will absorb the remaining amount 
needed to reach the 5,000,000 mark. Another stimu- 
lant to attract buyers, which the motor manufacturers 
have provided, is the attractive price inducement. 

As the second largest industry in the country its 
prosperity is essential for our own. If it succeeeds 
in attaining the volume of production which its leaders 
have set for 1928, there will be little to worry about, 
for then general business cannot help but prove satis- 
factory. 


In a period of declining margin 


In an profits such a spirit of keen com- 
Age of petition is developed that only the 
Mergers strongest and fittest companies are 


able to survive. Due to this situ- 
ation more than to any other reason may be traced the 
numerous complaints heard from the small industrial 
units that they find it difficult to earn satisfactory 
profits. So they say business is dull. But that is not 
so generally. 

One proof against the statement that business is bad 
is last year’s operations of General Motors. Despite 
the fact that 1927 was the smallest of the five years 
for the motor industry, the company reported its best 
year in point of output and profit. The company 
attained this result largely through mass production. 

In recent months persistent rumors have been in 
the air regarding mergers among smaller industries. 
Such a movement is inspired by necessity, since it 
provides the only intelligent panacea that business has 
been able to discover by which small units can success- 
fully offset keen competition and smaller profit margin. 

By combining into one central unit it is possible to 
eliminate considerable duplication in management, sales 
organization, branch offices, and by purchasing raw 
materials in large quantities a considerable saving in 
the cost of operations becomes possible. A larger unit 
can more readily speed up production to a point where 
a good profit is obtainable on account of the larger 
volume handled. 

Due to the conditions prevailing in the industry, 1928 
is likely to be a year of numerous mergers. It would 
be but a natural evolution to which public opinion 
would not object, since the people will largely benefit 
through lower prices from such alliances. 





France’s Monetary Situation 


@ The most remarkable fact of the financial history of France 
during the last year is the de facto stabilization of the franc; 


@ Based principally on a political basis, this stabilization will 
become de jure only after the next elections. 


By THe Financia Worwp’s Paris Correspondent 


N France the year 1927 ended under 

the impression that remarkable finan- 

cial recovery had been accomplished 
by Premier Poincare. Only twenty 
months separate us from the July, 1926, 
epoch of financial disorder, when the dol- 
lar reached its record high of 49.22 francs 
and the pound 240.25 francs. But review- 
ing the different trends of the financial and 
economical life of the country, one cannot 
but become astonished at the changes that 
occurred, 

Since the month of March, 1927, it has 
been possible to maintain the franc rigor- 
ously at a fixed level, its quotations vary- 
ing only from 124.02 to 124.10 for the 
pound. More remarkable is the fact that 
this recovery and stabilization has been 
obtained during the same time the Bank 
of France bought foreign exchange bills 
for the equivalent of more than 25 billion 
francs. It is not necessary to emphasize 
how much the existence of this stock of 
foreign exchange, which represents the 
best cover for the circulating paper money, 
has contributed to the recovery of the 
monetary situation. That this acquisition 
of foreign exchange has been done by 
repatriated French capital and by the pur- 
chase of French francs for foreign ac- 
counts is the most remarkable of all. This 
accumulation of capital in France has been 
affected mostly by the return of confidence 
inspired by Premier Poincare and his na- 
tional union government. From the above 
it can be concluded that the remarkable 
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recovery of the French financial situation 
has a political base almost exclusively. 

This remarkable improvement ‘of the 
public finances of France has shown many 
and different reactions in regard to the 
economical and financial structure of the 
country. First, the accumulation of capital 
resulting, as illustrated above, from re- 
patriated French capital and from pur- 
chases of francs by foreign financial 
groups caused remarkable ease in the 
money market. The discount rate of the 
Bank of France was decreased from 7% 
to 64% per cent on December 16, 1926, and 
then it was decreased to 5 per cent on 
April 14th, and it is now at 3% per cent. 
The private discount rate, however, quoted 
in August, 1926, at more than 7 per cent, 
declined to 134 per cent last June, and it 
stands now at about 2% per cent. 


Results of the Franc’s Recovery 

On the other hand, the recovery of the 
franc has caused a remarkable lowering of 
prices. The general index established by 
the Department of Labor was quoted at 
613 at the end of November, 1927, against 
854 towards the end of July, 1926. It must 
be noted that the beginning of 1927 showed 
a recovery of the prices of imported goods, 
while the prices of the national agricul- 
tural products were still declining. This 
situation caused quite a serious agricul- 
tural crisis compelling the government to 
take protective measures in the favor of 
the farmers by increasing the duties on 
grain, cattle, and meat. Also the fact that 
during the recovery of the franc it was 
impossible for industry to decrease wages 
proportionately created a most unfavorable 
situation aggravated by the heavy tax 
burden. 

At the last meeting of the stockholders 
of big companies as, for instance, Les 
Acieries du Nord et de L’Est, Les Trefil- 
eries du Havre, La Compagnie Francaise 
des Metaux, the directors stated that due 
to the decrease of orders, it had been 
necessary to slow up the production and 
to shut down the factories in certain dis- 
tricts. 

However, it has been said that the com- 
panies above mentioned are paying for 
taxation an amount twice as large as they 
are paying in dividends. From this finan- 
cial point of view the year 1928 does not 
give any hope for improvement. 

Another indication for the slowing up 
of the economical activities is the decrease 
in the receipts of the railroads. Since 
August 16th, when owing to the restora- 


tion of the tariffs, the receipts can be com-: 


pared with those of 1926, the decrease from 
the corresponding week of 1926 varied 
from 6-to 11 per cent. 





The financial market has also been in- 
fluenced by the recovery of the franc. 
As long as the upward tendency of the 
franc continued, uninvested capital  in- 
creased in value. That is the reason that 
many French capitalists believing in a 
further recovery are still keeping their 
funds uninvested. 

But the market of Paris, nearly threat- 
ened with complete paralysis, was fortu- 
nate to find a new field of activity in the 
buying of French bonds and stocks by 
groups of foreign capitalists, principally 
German, Dutch, and Swiss. These groups 
of foreign capitalists believe that the legal 
stabilization of the French franc will be 
followed by a general upward tendency of 
French bonds and stocks, and they take 
their position accordingly. To the fore- 
going has to be attributed the restoration 
of activity and the bull market during 
April and May, as well as the forcing up 
of prices at the end of the 1927, 


The Most Important Question 

The most important question in Paris at 
the present time is this: Has the French 
government decided to stabilize legally the 
French franc, and if so, at what time this 
will be done? 

To the first question one can answer 
that the partisans for governmental stabil- 
ization have gained much ground in France, 
mostly because of the example of Belgium 
and Italy. But there are still a certain 
number of people in the provinces who can- 
not understand the impossibility of estab- 
lishing the franc at par. These partisans 
of extreme revaluation are found among 
small capitalists, farmers, and clerks. 

As the time for the elections for the 
Chamber of Deputies in April or May is 
nearing, Premier Poincare does not like 
the thought of giving offense to this im- 
portant percentage of voters. He stated 
two weeks ago in his record speech of 7 
hours that it would be up to the next gov- 
ernment to take measures for the legal sta- 
bilization of the franc. 

Therefore, these operations will be 
deferred to the end of the first half of 
1928 at the earliest. But this delay of 
about two months or a little more does not 
seem to stop the purchase of French 
securities by the foreign groups. On the 
other hand, the French capitalists who have 
held their capital uninvested will probably 
also decide to employ it as soon as they 
are convinced that further revaluation is 
impossible without aggravating the crisis 
of commerce and industry and without 
endangering the balance of the budget of 
1928. Under such conditions the legal 
stabilization will probably be a fact in the 
near future, and it can be said that the 
exchange market of Paris enters the new 
year under conditions distinctly more 
favorable than a year ago. The only.un- 
known fact—and that will decide the fate 
of financial restoration—is the result of 
the next election in France. As we have 


stated above, the most remarkable work 

done by Premier Poincare is founded al- 

most exclusively on a political basis. Ii 

the election should reopen the political 

quarrels, and if they result in a victory 
(Please turn to page 252) 
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O man is better posted on our rail- 
N roads than Samuel O. Dunn, 

editor of the Railway Age. Hence 
what he says about them merits consid- 
eration. At a recent dinner he urged pub- 
lic support for a fair deal for the rails. 
His pleas were not made on sentimental 
grounds. They were practical. His posi- 
tion is simply this: if the public wants to 
prosper, their wish can not be fulfilled 
unless the transportation lines are per- 
mitted to earn a fair return. The country 
today is very much in need of increased 
transportation facilities to keep pace with 
its increased production. Without the 
proper incentive, capital will not be forth- 
coming for increased railroad facilities. 
This incentive is the opportunity to earn 
the fair return which Mr. Dunn refers to 
in his plea. Public sentiment for a fair 
deal must be depended upon to secure 
regulation equitable to the railroads and 
the people. Efficient service cannot be 
adequately performed without receiving an 
equitable return. 

x * 


Young Wants Inquiry Specific 
* * * 

WEN D. YOUNG, chairman of the 

General Electric Company, who is 
looked upon as the possible Democratic 
candidate for President, has written to 
Senator Walsh urging that his proposed 
utility inquiry be made specific as to ques- 
tions in the industry to be investigated. So 
far as his own company is concerned, he 
welcomes any legitimate probe. What 
should be most avoided is a fishing expe- 
dition—a fault that political investigations 
can develop. In no class of corporations 
is the public so interested financially as 
bondholders and shareholders as it is in 
our public utility enterprises. For that 
very reason there is the danger of 
jeopardizing their credit by throwing a lot 
of dust about them not justified by the 
actual facts. Apparently Senator Walsh 
espies this danger, for he has already re- 
quested some restrictions proposed by 
Mr. Young. 

* * * 


Business on an Even Keel 


* * x 


A COORDING to C. H.  Crennan, 

economist of the large Continental 
National Bank & Trust Company of Chi- 
cago, “inveterate pessimists with their 
perennial expectations of depression are 
out of luck for the first half of the year.” 
On the other hand, the extreme optimists, 
Professional and amateur, are not likely to 
get far with a ballyhoo for a boom. Mr. 
Crennan believes that when the final 
records of the year’s operations are com- 


February 22, 1928 


piled, business will be found to have 
‘ridden along on an even keel. This is a 
sane view, and one which THE FINANCIAL 
Wortp entertains.. The year has opened 
up in a manner to support this economist’s 
conclusion for trade reports from the West 
tell of substantial increases in steel orders, 
expanding building operations, and of more 
orders in the wholesale dry goods trade 
booked so far this year than during the 
past three years for the same period. 
The country has been so prosperous that 
business men seem never satisfied unless 
each year they can go over a higher top. 
It would be to their advantage if they 
could reduce their expectations to a more 
normal basis. 


*k OK Ox 


Vauclain Optimistic 
* * * 


ALDWIN LOCOMOTIVE stockhold- 

ers at least will not have to worry 
about the continuation of their dividends 
for 1928, even though they are told that 
the company is only operating to the ex- 
tent of 20 per cent of its plant capacity. 
Their directors acting largely on the 
advice of President Samuel M. Vauclain 
have taken enough cash from the surplus 
and set it aside in a special dividend fund 
to provide for dividend needs of 1928. 
Vauclain has always been an optimist. To 
him 1927 is past history, 1928 is another 
year. Fortunately Baldwin’s capitalization 
is small enough to enable it to overcome the 
shrinkage in its surplus if the expected 
revival in the equipment business ma- 
terializes. Then, too, Vauclain realizes 
what a nest egg the company has in its 
real estate holdings in the heart of Phila- 
delphia which the company can fall back 


upon. His optimism is based on a sound 
foundation. 
*x* * * 
Flush in Cash 
* * 


HE editor of the industrial and finan- 
cial survey which the Guaranty 
Trust Company periodically issues points 
out that the recent increase in discount 
rates by some of the Federal Reserve banks 
was not prompted so much by any change 
in the credit situation as it was by a desire 
to keep money rates more stable. Were 
the conditions otherwise, many large enter- 
prises would not be confronted with the 
problem of finding suitable means of in- 
vesting their liquid funds. The banks also 
are contending with this same difficulty. 
Dealers in bonds complain that their shelves 
are more or less bare of offerings. Surely 
such complaints hardly bear out the con- 
tention that discount rates had to be 
advanced due to the pressure for loans. 
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The Market 
Outlook 


—end of the Bull Market? 


HE raising of redis- 

count rates is an event 
ot extreme importance for 
the stock market. The com- 
ing effect of this develop- 
ment on stock prices is one 
of the ene subjects in 
the latest Bulletin. 





The outlook for public 
utility securities is carefully 
analyzed and a study. made 
of the generai market trend. 


We cannot urge too strongly 
the vital necessity of making 
only the most carefully 
selected investments under 
existing market conditions. 


A copy of this special Bulletin 
will prove informative. We will 
send it free on request. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave. New York 
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France’s Monetary Situation 


@ The most remarkable fact of the financial history of France 
during the last year is the de facto stabilization of the franc; 


@ Based principally on a political basis, this stabilization will 
become de jure only after the next elections. 


By THe FiInancraL Wortp's Paris Correspondent 


N France the year 1927 ended under 

the impression that remarkable finan- 

cial recovery had been accomplished 
by Premier Poincare. Only twenty 
months separate us from the July, 1926, 
epoch of financial disorder, when the dol- 
lar reached its record high of 49.22 francs 
and the pound 240.25 francs. But review- 
ing the different trends of the financial and 
economical life of the country, one cannot 
but become astonished at the changes that 
occurred, 

Since the month of March, 1927, it has 
been possible to maintain the franc rigor- 
ously at a fixed level, its quotations vary- 
ing only from 124.02 to 124.10 for the 
pound. More remarkable is the fact that 
this recovery and stabilization has been 
obtained during the same time the Bank 
of France bought foreign exchange bills 
for the equivalent of more than 25 billion 
francs. It is not necessary to emphasize 
how much the existence of this stock of 
foreign exchange, which represents the 
best cover for the circulating paper money, 
has contributed to the recovery of the 
monetary situation. That this acquisition 
of foreign exchange has been done by 
repatriated French capital and by the pur- 
chase of French francs for foreign ac- 
counts is the most remarkable of all. This 
accumulation of capital in France has been 
affected mostly by the return of confidence 
inspired by Premier Poincare and his na- 
tional union government. From the above 
it can be concluded that the remarkable 
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recovery of the French financial situation 
has a political base almost exclusively. 

This remarkable improvement of the 
public finances of France has shown many 
and different reactions in regard to the 
economical and financial structure of the 
country. First, the accumulation of capital 
resulting, as illustrated above, from re- 
patriated French capital and from pur- 
chases of francs by foreign financial 
groups caused remarkable ease in the 
money market. The discount rate of the 
Bank of France was decreased from 7% 
to 64% per cent on December 16, 1926, and 
then it was decreased to 5 per cent on 
April 14th, and it is now at 3% per cent. 
The private discount rate, however, quoted 
in August, 1926, at more than 7 per cent, 
declined to 134 per cent last June, and it 
stands now at about 2% per cent. 


Results of the Franc’s Recovery 

On the other hand, the recovery of the 
franc has caused a remarkable lowering of 
prices. The general index established by 
the Department of Labor was quoted at 
613 at the end of November, 1927, against 
854 towards the end of July, 1926. It must 
be noted that the beginning of 1927 showed 
a recovery of the prices of imported goods, 
while the prices of the national agricul- 
tural products were still declining. This 
situation caused quite a serious agricul- 
tural crisis compelling the government to 
take protective measures in the favor of 
the farmers by increasing the dutiés on 
grain, cattle, and meat. Also the fact that 
during the recovery of the franc it was 
impossible for industry to decrease wages 
proportionately created a most unfavorable 
situation aggravated by the heavy tax 
burden. 

At the last meeting of the stockholders 
of big companies as, for instance, Les 
Acieries du Nord et de L’Est, Les Trefil- 
eries du Havre, La Compagnie Francaise 
des Metaux, the directors stated that due 
to the decrease of orders, it had been 
necessary to slow up the production and 
to shut down the factories in certain dis- 
tricts. 

However, it has been said that the com- 
panies above mentioned are paying for 
taxation an amount twice as large as they 
are paying in dividends. From this finan- 
cial point of view the year 1928 does not 
give any hope for improvement. 

Another indication for the slowing up 
of the economical activities is the decrease 
in the receipts of the railroads. Since 
August 16th, when owing to the restora- 
tion of the tariffs, the receipts can be com- 
pared with those of 1926, the decrease from 
the corresponding week of 1926 varied 
from 6 to 11 per cent. 


The financial market has also been in- 
fluenced by the recovery of the franc. 
As long as the upward tendency of the 


franc continued, uninvested capital in- 
creased in value. That is the reason that 
many French capitalists believing in a 


further recovery are still keeping their 
funds uninvested. 

But the market of Paris, nearly threat- 
ened with complete paralysis, was fortu- 
nate to find a new field of activity in the 
buying of French bonds and stocks by 
groups of foreign capitalists, principally 
German, Dutch, and Swiss. These groups 
of foreign capitalists believe that the legal 
stabilization of the French franc will be 
followed by a general upward tendency of 
French bonds and stocks, and they take 
their position accordingly. To the fore- 
going has to be attributed the restoration 
of activity and the bull market during 
April and May, as well as the forcing up 
of prices at the end of the 1927. 


The Most Important Question 

The most important question in Paris at 
the present time is this: Has the French 
government decided to stabilize legally the 
French franc, and if so, at what time this 
will be done? 

To the first question one can answer 
that the partisans for governmental stabil- 
ization have gained much ground in France, 
mostly because of the example of Belgium 
and Italy. But there are still a certain 
number of people in the provinces who can- 
not understand the impossibility of estab- 
lishing the franc at par. These partisans 
of extreme revaluation are found among 
small capitalists, farmers, and clerks. 

As the time for the elections for the 
Chamber of Deputies in April or May is 
nearing, Premier Poincare does not like 
the thought of giving offense to this im- 
portant percentage of voters. He stated 
two weeks ago in his record speech of 7 
hours that it would be up to the next gov- 
ernment to take measures for the legal sta- 
bilization of the franc. 

Therefore, these operations will be 
deferred to the end of the first half of 
1928 at the earliest. But this delay of 
about two months or a little more does not 
seem to stop the purchase of French 
securities by the foreign groups. On the 
other hand, the French capitalists who have 
held their capital uninvested will probably 
also decide to employ it as soon as they 
are convinced that further revaluation is 
impossible without aggravating the crisis 
of commerce and industry and without 
endangering the balance of the budget of 
1928. Under such conditions the legal 
stabilization will probably be a fact in the 
near future, and it can be said that the 
exchange market of Paris enters the new 
year under conditions distinctly more 
favorable than a year ago. The only un- 
known fact—and that will decide the fate 
of financial restoration—is the result of 
the next election in France. As we have 
stated above, the most remarkable work 
done by Premier Poincare is founded al- 
most exclusively on a political basis. If 
the election should reopen the political 
quarrels, and if they result in a victory 


(Please turn to page 252) 
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O man is better posted on our rail- 
N roads than Samuel O. Dunn, 

editor of the Railway Age. Hence 
what he says about them merits consid- 
eration, At a recent dinner he urged pub- 
lic support for a fair deal for the rails. 
His pleas were not made on sentimental 
grounds. They were practical. His posi- 
tion is simply this: if the public wants to 
prosper, their wish can not be fulfilled 
unless the transportation lines are per- 
mitted to earn a fair return. The country 
today is very much in need of increased 
transportation facilities to keep pace with 
its increased production. Without the 
proper incentive, capital will not be forth- 
coming for increased railroad facilities. 
This incentive is the opportunity to earn 
the fair return which Mr. Dunn refers to 
in his plea. Public sentiment for a fair 
deal must be depended upon to secure 
regulation equitable to the railroads and 
the people. Efficient service cannot be 
adequately performed without receiving an 
equitable return. 

* * x 


Young Wants Inquiry Specific 
* * * 

WEN D. YOUNG, chairman of the 

General Electric Company, who is 
looked upon as the possible Democratic 
candidate for President, has written to 
Senator Walsh urging that his proposed 
utility inquiry be made specific as to ques- 
tions in the industry to be investigated. So 
far as his own company is concerned, he 
welcomes any legitimate probe. What 
should be most avoided is a fishing expe- 
dition—a fault that political investigations 
can develop. In no class of corporations 
is the public so interested financially as 
bondholders and shareholders as it is in 
our public utility enterprises. For that 
very reason there is the danger of 
jeopardizing their credit by throwing a lot 
of dust about them not justified by the 
actual facts. Apparently Senator Walsh 
espies this danger, for he has already re- 
quested some restrictions proposed by 
Mr. Young. 

* * * 


Business on an Even Keel 
* ok * 


CCORDING to C. H.. Crennan, 

economist of the large Continental 
National Bank & Trust Company of Chi- 
cago, “inveterate pessimists with their 
perennial expectations of depression are 
out of luck for the first half of the year.” 
On the other hand, the extreme optimists, 
professional and amateur, are not likely to 
get far with a ballyhoo for a boom. Mr. 
Crennan believes that when the final 
records of the year’s operations are com- 
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piled, business will be found to have 
ridden along on an even keel. This is a 
sane view, and one which THE FINANCIAL 
Wortp entertains.. The year has opened 
up in a manner to support this economist’s 
conclusion for trade reports from the West 
tell of substantial increases in steel orders, 
expanding building operations, and of more 
orders in the wholesale dry goods trade 
booked so far this year than during the 
past three years for the same _ period. 
The country has been so prosperous that 
business men seem never satisfied unless 
each year they can go over a higher top. 
It would be to their advantage if they 
could reduce their expectations to a more 
normal basis, 


* * 


Vauclain Optimistic 
* * * 


ALDWIN LOCOMOTIVE stockhold- 

ers at least will not have to worry 
about the continuation of their dividends 
for 1928, even though they are told that 
the company is only operating to the ex- 
tent of 20 per cent of its plant capacity. 
Their directors acting largely on the 
advice of President Samuel M. Vauclain 
have taken enough cash from the surplus 
and set it aside in a special dividend fund 
to provide for dividend needs of 1928. 
Vauclain has always been an optimist. To 
him 1927 is past history, 1928 is another 
year. Fortunately Baldwin’s capitalization 
is small enough to enable it to overcome the 
shrinkage in its surplus if the expected 
revival in the equipment business ma- 
terializes. Then, too, Vauclain realizes 
what a nest egg the company has in its 
real estate holdings in the heart of Phila- 
delphia which the company can fall back 


upon. His optimism is based on a sound 
foundation. 
* * * 
Flush in Cash 
*x* * * 


HE editor of the industrial and finan- 
cial survey which the Guaranty 
Trust Company periodically issues points 
out that the recent increase in discount 
rates by some of the Federal Reserve banks 
was not prompted so much by any change 
in the credit situation as it was by a desire 
to keep money rates more stable. Were 
the conditions otherwise, many large enter- 
prises would not be confronted with the 
problem of finding suitable means of in- 
vesting their liquid funds. The banks also 
are contending with this same difficulty. 
Dealers in bonds complain that their shelves 
are more or less bare of offerings, Surely 
such complaints hardly bear out the con- 
tention that discount rates had to be 
advanced due to the pressure for loans. 

















Di versifica tion 
Increases 
Income Stability 


Earnings of the General Vend- 
ing Corporation are stabilized 
through twofold diversification: 


1. Principal subsidiaries derive 
earnings from essentially differ- 
ent sales appeals. 


2. Contracts for placement of 
machines with leading chain store 
systems and Wm. Wrigley, Jr., 
Co. insure nation-wide diversifi- 
cation. 
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The Market 
Outlook 


—end of the Bull Market? 


HE raising of redis- 

count rates is an event 
ot extreme importance for 
the stock market. The com- 
ing effect of this develop- 
ment on stock prices is one 
of the princi “i subjects in 
the latest Bulletin. 





The outlook for public 
utility securities is carefully 
analyzed and a study. made 
of the generai market trend. 


We cannot urge too strongly 
the vital necessity of making 
only the most carefully 
selected investments under 
existing market conditions. 


A copy of this special Bulletin 
will prove informative. We will 
send it free on request. 


BROOKMIRE 


ECONOMIC SERVICE INC - 
570 Seventh Ave. New York 


Send me a copy of Bulletin F-230 























Progress of Our Industries 








dustries of America. 





PART V—AGRICULTURAL MACHINERY INDUSTRY 


The history of the agricultural machinery industry is one of a 
series of articles by Dr. Fisher on the birth and progress of the in- 
An article tracing the early development of 
the industry appeared in a previous issue. 
the history from the nineteenth century to the present time. 
portant improvements in farm machinery have been made in the 
last few years. The greatest achievement from a mechanical point 
of view, a comparatively recent development, is the “combine” 
which cuts, threshes, cleans, and picks in one operation. 


This article continues 
Im- 


—Tue Epirors. 

















By D. HAVELOCK 


FTER the plowing and the seeding 

J comes the reaping, and innumerable 

were the attempts to secure a 
really workable reaper. 

In 1816, Robert McCormick, a farmer 
in Virginia, spent years in an effort to 
produce a machine to harvest grain and 
eventually gave up the attempt. His son, 
Cyrus H. McCormick, however, who had 
watched and studied his father’s methods, 
invented and patented his reaper in 1834, 
being anticipated in the previous year by 
Obed Hussey. The subsequent history of 
Cyrus H. McCormick forms one of the 
almost fairy-like or wonder stories of 
American enterprise in business and in- 
dustry. 


FISHER, M.A., LL.D. 


In 1849 the U. S. Commissioner of 
Patents referred to the McCormick reaper 
in these terms, “In agriculture it is, in my 
view, as,important a labor-saving device 
as the spinning jenny and the power loom 
in manufactures. It is one of those great 
and valuable inventions which commence a 
new era in the progress of improvement 
whose beneficial influence is felt in all 
coming time.” 

The earliest demonstration of the suc- 
cess of the reaper antedated by two years 
the patent by Obed Hussey, although the 
latter’s patent was applied for in the year 
before the application of Cyrus Hall 
McCormick. 


The improvements in reapers, mowers, 


grain cutters, and binders and harvesters 
were exceedingly numerous. Some of the 
names associated therewith are those of 
John H. Manny, Walter A. Wood, Cyrenus 
Wheeler, Lewis L. Miller, William F. 
Ketcham, and Charles and William Marsh. 
The corn cutting machine of the last 
named patentees delivered corn ready to 
be bound to a man riding on the machine. 

The Romans cut their corn by hand; 
the modern corn harvester cuts corn in the 
field, sometimes shocked and at other times 
unshocked. 


Binder Patented 


In 1858 John F. Appleby patented his 
twine binder and subsequently developed 
his grain binder. In 1866, Samuel John- 
son produced the first self-raking reapers. 

In 1826 Patrick Bell, 1799-1869, in- 
vented an early type of the reaping ma- 
chine. 

In 1833 John Upton patented a steam 
plow. 

Walter Abbott Wood introduced the 
Manny harvesting machine with Wood's 
improvement. 

In 1836 H. Moore and J. Hascal of 
Kalamazoo, Michigan, patented the first 
American threshing machine combined 
with a fanning mill. 

In 1850 E. Danforth produced a mow- 
ing machine with two cutters moving in 
opposite directions, and in 1851 the first 
mowing machines were made in _ the 
United States. 

Ephraim Ball, 1812-1872, was the in- 




















Announcing an Increase in Advertising Rates 


Effective March 1, 1928 











Tue FrnancraL Wor tp is fast forging ahead in 
circulation. The December 25, 1926, issue had 
a net paid circulation (A. B. c.) of 23,071. The 
issue of December 28, 1927, had a net paid cir- 
culation of 43,827—a gain of 90% for the year. 
For the past six months, we have been delivering 


from 10% to 40% in excess of the 3,000 net paid 
circulation on which present rates are based. Ef- 
fective March 1, therefore, the rate will be ad- 
vanced more in keeping with this growth in cir- 
culation and its corresponding increase in pro- 
duction cost. 


Now, Is the Time to Place Your Advertising Contract 


Following our usual custom when making a change in rates, we will protect present adver- 
tisers on their contracts until expiration. Extension of present contracts will be granted to 
and including the February 27, 1929, issue at current rates, provided order for such exten- 


sion is in this office by February 29, 1928. 


New advertisers may, until February 29, 1928, avail themselves for one year at current 


rates given on Rate Card No. 5. 


Get the Facts 


The phenomenal growth of THE FINANCIAL 
Wor tp, with a gain in circulation of 700% in 
three years together with the 72% renewal of mail 
subscriptions—the highest for any publication in 
our class—is the best indication of the merits of 
the paper and its value to its readers. 


THE FINANCIAL WORLD 


THE FINANCIAL Wor tp is a medium which any 
agency can conscientiously recommend to its 
clients, and which every advertiser with a product 
of proved quality can cultivate with profit. 

Ask your agency to give you all the facts, or we 
will be glad to send them direct to you. 
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Market Letter 
Service 


includes, as occasion seems to demand, 

comment on general market and busi- 

ness conditions and studies of specific 
issues. 


This service is one of courtesy, and 
we shall be glad to have you avail 
yourself of it. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
New York 
Telephone: Whitehall 3322 
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Investors Trustee 


| Sh 
| ares 
| SERIES “A” 
In which safety is scrutinized 
| fifty-five (55) times. 
| 


Each of the 55 stocks repre- 
sented in each unit of Investors 
Trustee Shares, Series A, was 
chosen as though it were the 
only stock—as though the safety 
of the whole investment de- 
| pended upon one security. 
| The common stocks represented 
| in this ‘‘Fixed’’ type of invest- 
| ment are U. S. Steel, du Pont, 
General Motors, New York Cen- 
| tral, Woolworth and fifty other 
high-grade companies in their 
respective fields. 


Dividends Payable 
February 15 and August 15 


Certificates of The Chase Na- 
tional Bank of The City of New 
York, Trustee, issued in 1,000, 
500, 100, 50, 25, 10, 5 share de- 
nominations, 


Price $16.00 Per Share 
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ventor of the Ohio mover, the World 
mower and reaper and the Buckeye mower, 
and from 1858 until his death he devoted 


himself to the manufacture of American 
harvesters. 


John E. Kent of Warren, Ohio, invented 
“a mower into which he labored to intro- 
duce a binding device.” He chose twine 
for the purposes of binding and in 1850, 
secured a patent on his grain binder. An 
early—if not the earliest—threshing ma- 
chine was invented by a Scotchman, An- 
drew Meikle, in 1788, to which in 1800 a 
fanning mill was added. 


Hiram A. Pitts and John A. Pitts—the 
Pitts Brothers, as they are usually referred 
to—laid the foundation of the threshing 
machine industry. This, with McCormick’s 
and others’ inventions, built up the entire 
agricultural machinery industry to its 
present enviable structure. “The highest 
development of the harvester is the com- 
bined harvester and thresher, or combine, 
the machine performing the complete har- 
vesting operation on a wide swath of grain 
at one passage, and it is undoubtedly the 
largest and most complicated as well as 
the most wonderful machine used by the 
American farmer. From standing corn it 
cuts, threshes, cleans and picks the grain 
in one operation. These machines are op- 
erated by gasoline engines so that all the 


tractor has to do is to move them over 
the field.” 


Benjamin Holt, with his caterpillar 
steam-driven tractor, Carr’s pioneer gaso- 
line tractor, and the Hart-Parr gasoline 
tractor gave rise to a veritable host of 
farm tractor designs. Machinery has per- 
haps worked more wonders in the agricul- 
tural field generally than in any other 
branch of the major industries. The im- 
provements effected have raised the farm- 
er from almost the serfdom of ancient 
times to the position he occupies today in 
the community. When war, and not 
wheat, was the universal pursuit, farmers 
were merely peasants. Today his finan- 
cial position has been vastly improved, his 
productiveness trebled, and the labors in 
proportion to his effort have brought forth 
results manifoldly increased over those of 
any previous era. 


The Importance of Power 


The importance of power applied to 
agriculture may be realized when we con- 
sider “that the amount of human labor 
necessary to produce a bushel of wheat 
was reduced in sixty-six years from three 
hours and three minutes to an average of 
ten minutes, while the cost of that labor 
fell from seventeen and three-quarter 
cents to three and a half cents a bushel.” 

The farm of today has become a busi- 
ness plant. Of the world’s supply of 
wheat alone, the United States produces 
20 per cent. 


The development of the gas engine and 
its application to the small tractor oper- 
ated by one man has placed “a machine 
suitable for both tractor and stationary 
work within the possibilities of the ordi- 
nary farm.” 
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Opportunity 


for 
Diversification 


In these days of widespread 
investment activities, private 
and institutional investors are 
given the opportunity to take 
full advantage of the impor- 
tant factor of diversification, 
both with respect to type of 
security and geographical lo- 
cation of properties. This may 
be done when selecting bonds 
alone, or investment stocks 
alone, or both bonds and in- 
vestment stocks, 


Selections may be made to 
conform to this important in- 
vestment policy from our “Jn- 
vestment Suggestions.” 


Write for Circular No. 1750 


Spencer Trask & Co. 


25 Broad Street, New York 
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Boom year or presidential year bugaboo? 
Are you protected against possible stock 
market breaks? 


Read The Business Economic Digest— 
nationally accepted as the keenest analyst 
of contemporary market opinion. Know 


what stocks to buy 


and when. Follow the precise conclusions 

of the Weighted Average, scientifically 
developed by Gage P. Wright to 
measure authoritative opinion ac- 
cording to the past accuracies of 
the leading economists. 


Send for a free current copy now, 
containing valuable information on 
the probable future trend of se- 
curity prices. 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St..Chicago,I 11. 
Without obligation mail me your current 


Digest and your booklet, “When Experts 
Disagree.” 














Agricultural chemistry has long been a 
branch of science that has added to the 
richness and fertility of the soil. 

The latest practical application of science 
to agriculture is what is called “electro- 
soil culture” by its inventor, Hamilton 
L. Roe of Pittsburgh. With an “electro 
plow” using radio principles he “fixes” 
nitrogen from the air into the soil which 
eventually produces carbonate of ammonia, 
making fertilizing unnecessary. 


The Application of Electricity 


The application of electricity to the soil 
has resulted in the destruction of weeds 
and small animal and insect life and in 
making the soil extraordinarily fertile. 
The energy is obtained from “the belt of 
the tractor, actuating the powerful coils 
which transform the current into high 
frequency.” Transmission to the soil is 
through the antennae. Thirteen years have 
been spent on experimentation. Thus elec- 
tricity has been brought to serve still an- 
other important duty in the service of man, 
which not long ago would have been called 
a chimera or dream of an impractical en- 
thusiast. 

It has been well said that “although the 
agricultural worker will not become one 
to guide machines, as has been predicted, 
the increased use of machinery necessitates 
its intelligent and sympathetic use where- 
by only successful effort can be obtained.” 


It would require much more space than 
a magazine article even to give the names 
alone of those who have by their individual 
efforts helped in their several ways from 
plows to the latest agricultural wonders 
to speed this industry that touches the 
life of everyone more vitally than perhaps 
any other. A paean of praise and grati- 
tude should well up from the hearts of all 
toward the pioneers, the improvers and the 
makers of the machines by the resulting 
products of which we “live, and move and 
have our being.” 

Well did Hamilton Schuyler write: 
“The plowman whistles blithely as he goes, 

And turns upon the world no coward 

face; 

In joy he reaps which in hope he sows, 

Nor bows his head to aught but Heaven’s 

grace.” 

And Carlyle wisely wrote, “The true 
topic of today is not arms and the man, 
but tools and the man—an infinitely wider 
kind of epic.” 











Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge | 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























Inland Power & Light Corp. 
Securities 
Howe Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


























maw 


“Bulls” and “Bears” 
(Continued from page 235) 


sanesencesnssconeyl 
DO 





‘ i 





Calumet & Hecla— 
Rating “B” 

The recent activity in Calumet & Hecla 
is attributed to the improvement shown in 
earnings in the last quarter, which amount- 
ed to 15 cents a share, as compared with 
2 cents a share in the preceding quarter. 
but which show a sharp reduction from the 
61 cents a share earned in the correspond- 
ing quarter of 1926. The showing made 


for the full year, determined from the 
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which are more attractive to buy now— 


Rails or Utilities? 


Since last February, a year now, the American Securities Service has repeat- 
edly pointed out the sound position and promising outlook of electric light 
and power stocks. 


@ Note, on diagram, how profitable this has proved to date. 


@ But now that electric light and power stocks have scored strong advances, and rails 


are lower, has the time now come to exchange utilities into rails? 


@ Earnings reports now show 1927 railroad net revenue off more than 11%, com- 
pared with 1926. December net was the lowest since 1921. But—note above diagram 
—has the decline in railroad stocks already discounted all this? 


Will railroad stocks go lower?—or instead are selected rails a purchase now? 


@ What outlook for Chesapeake & Ohio, for instance, Erie and St. Louis Southwestern ? 
Should Union Pacific, New York Central and Kansas City Southern be held—or 
exchanged into electric light and power stocks, now? 


@ Another clear-cut analysis, based soundly on facts, the American Securities Service 
has just prepared for clients, on rails. Gives specific purchases, sales, and exchanges. 


@ Every investor holding, or interested in, rails should not fail to read this valuable 
analysis. Sample copy, free, as long as our supply lasts. 
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American Securities 
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BUY THESE 
STOCKS NOW? 


We have just published a Special Analysis 
of an undervalued stock which should ad- 
vance’ substantially from present levels. 
This is a bargain stock and should be bought 
at once, 


This Special Analysis will be sent to you free 
of charge. In addition, we shall be glad to 
copies of our regular Stock Market 
Bulletins, which discuss the profit or loss 
possibilities in over 25 different securities. 
Numbered among these stocks are: 


send 


Philadelphia & Reading 
Coal & Iron 
National Cash Register 
Sun Oil Great Northern 
General Outdoor Advertis- Gulf States Steel 
ing American Car & Foundry 


Missouri Pacific Preferred 
Western Pacific Preferred 
Mid-Continent Petroleum 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interest- 
ing book called “MAKING MONEY IN 
STOCKS.” 


Investment Research Bureau 
Div. 218, Auburn, New York 
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quarterly reports, reflects earnings of 29 
cents a share, as compared with 74 cents a 
year ago. 


Childs— 
Rating “B” 

Childs Company showed a sharp falling 
off in earnings in the annual report, only 
$3.17 a share was earned including profits 
on the sale of a leasehold. Excluding this 
item, net was equal to only $2.21 a share 
which compares with $3.82 in the preceding 
year. The balance sheet discloses a work- 
ing capital deficit for the second consecu- 
tive year. At the end of 1927 this deficit 
amounted to $1,216,453. 


Consolidated Cigar— 
Rating “B” 

The improved operating conditions of the 
cigar manufacturers were reflected in the 
earnings of Consolidated Cigar with $10.32 
a share earned, compared with $8.42 for 
1926. 


Cudahy— 
Rating “B” 

Cudahy and other of the packing stocks 
were noticeably active at higher prices, a 
reflection of improved conditions in the in- 
dustry following the report of the Depart- 
ment of Agriculture showing a reduction 
of 373,000,000 pounds of meat production 
in 1927, 


Gillette— 
; Rating “A” 

The strength displayed by the stock of 
Gillette Safety Razor found justification in 
the favorable and very interesting report is- 
sued by the company. Earnings showed an 
increase to $7.29 a share over $6.66 a year 
ago. The balance sheet shows a reduction 
in the item of patents to $1 which had been 
previously carried at $3,459,500. The real 
estate accounts of the company were almost 
doubled. J. E. Aldred, chairman, in his re- 
port said, “Business conditions in America 
were somewhat varied, but the foreign 
business showed a steady growth.” 


International Paper— 
Rating “B” 

Recent strength in International Paper 
is credited to an anticipated improved show- 
ing in net for 1927. However, this pros- 
pective gain, on account of its application 
to a greater number of shares outstanding, 
will not be much over $2 a share compared 
with $2.15 on the amount of stock out- 
standing a year ago. 


Jones Bros. Tea— 
Rating “C” 

Actual control of Jones Brothers Tea has 
passed to the banking house of Brown 
Brothers & Company by exercising their 
option to purchase the preferred stock, 
which carries voting control because of 
the arrearage in dividends. On June 30th 
the arrearage will be $28 a share. Pre- 
liminary estimates indicate earnings of 
$1.37 a share on the common in 1927, as 
compared with 48 cents in 1926. The steady 
progress recorded by the company has been 
reflected in improved market prices, but 
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this does not appear to have fully adjusted 
the stock to its long pull prospects, which 
still remain favorable. 


Lambert— 
Rating “A” 

Lambert, which was favorably recom- 
mended among the national advertiser 
group of stocks, in reporting for 1927 
showed an improvement in earnings equiva- 
lent to $6.22 per share on the common 
stock as compared with $5.30 a year ago. 
A well directed advertising campaign has 
not only brought about results in the past, 
but it also can be viewed as indicating a 
further improvement in the coming year. 


McCrory— 
Rating “A” 

Sales of McCrory Stores in 1927 showed 
a gain of 17 per cent over 1926 with 21 
more stores in operation. Earnings showed 
a proportionate increase to $5.26 a share 
on the combined common and Class “B” 
compared with $4.80 a year ago. 


Phillips-Jones— 
Rating “C” 

Despite a slight decrease in sales in 1927, 
Phillips-Jones was able to report a net 
profit equal to $4.37 per share compared 
with $4.16 a year ago. 


Pittsburgh Coal— 
Rating “C” 

The better balance of productive supply 
to consumptive demands that has been 
brought about by recent conditions in the 
coal industry has been reflected by a better 
tone in the coal stocks, among which Pitts- 
burgh Coal was featured with a marked ad- 
vance from its previous low levels. 


Postum— 
Rating “A” 

The extensive operations of Postum 
Cereal have been transformed into consist- 
ently improving earnings that in viewing 
the outlook allow for this stock offering 
further possibilities. The economies that 
have been brought about in manufacture, 
distribution, and advertising have been 
further augmented by a well directed sales 
campaign. The company has set aside an 
appropriation of $6,000,000 for advertising 


in the current year, with the sales quota set 
at $75,000,000. 


Simmons— 
Rating “B” 

The improvement that has been brought 
about in the status of Simmons Company 
by the retirement of the preferred stock 
Was reflected in the earning report of the 
company for the thirteen months ended De- 
cember 31, 1927, when net income was equal 
to $3.85 a share compared with $2.38 for 
the twelve months in the year preceeding. 


Stewart-Warner— 
Rating “C” 

Earnings of Stewart-Warner for 1927 
showed a slight improvement with $8.68 a 
share earned, compared with $8.51 in 1926. 
The company has strengthened its financial 
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position by cancelling indebtedness and 
maintaining a strong cash and investment 
position. Its products have met with pub- 
lic favor, and it is the intention of the 
company to add further to its lines during 
the coming year. 


Sun Oil— 
Rating “A” 

Sun Oil was one of the few companies 
in the oil group to make a reasonably 
fair showing in 1927 when $2.20 a share 
was earned compared with $2.86 in 1926. 
The company’s sulphur interests should 
augment earnings in the current period with 
any improvement shown in the oil situation. 


Telautograph— 
Rating “A” 

The consistent improvement in earnings 
of Telautograph continued during 1927 with 
$1.02 earned on the stock compared with 
72 cents a year ago. Although the stock 
appears well adjusted to these earnings at 
current prices, this issue indfcates long 
range attractiveness. 


United Drug— 
Rating “A” 
Stockholders of United Drug approved 
the merger with Sterling Products this 
week. Coincident with this report, Liggett 
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further declines or are they on the 
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sales were reported at a record high level. 
A new company will be formed with a 
Delaware charter, and in combining the 
business of these companies substantial 
economies both in manufacture, distribu- 
tion, and advertising are expected to be 
realized which should be reflected propor- 
tionately in the value of the securities. 





Railroads 





Chicago and Northwestern— 


Rating “A” 


Preliminary figures for 1927 of Chicago 
and Northwestern indicate earnings equal 
to $5.28 as against $6.92 in 1926 on the out- 
standing stock. President Sargent stated 
in his report that January gross was ex- 
pected to be below last year with the two 
following months showing about the same 
as a year ago. Coal loadings have been 
largely responsible for the less favorable 
comparison. The company has undertaken 
a vigorous maintenance program with a 


budget of $89,000,000 adopted for 1928. 


New Haven— 


Rating “B” 

The action taken by the directors of New 
Haven in declaring a special dividend of 
$1 a share rather than placing the stock 
on an annual basis proved disappointing to 
the Street. The policy of taking conserva- 
tive steps in making an award (which has 
been the first in the past fourteen years) 
to the stockholders is commendable. In 
view of the steady improvement recorded 
by the present management, it is reason- 
able to anticipate a continued improvement 
that would allow for further payments and 
the eventual placing of the stock on a fixed 
dividend basis. 


Northern Pacific— 


Rating “A” 

The increased loadings indicated from 
the grain centers forecast a good showing 
for Northern Pacific in the current year 
with carloadings making a very satisfac- 
tory showing. The road has been ordered 
by the Commission to reduce charges and 
extend its service to the terminals in the 
Northwest. The contest pertaining to the 
land holdings of the railroad have brought 
some uncertainty into the situation, but 
President Donnelly has expressed his opin- 
ion as welcoming a court action to deter- 
mine finally the rights of the railroad. The 
Northern Pacific claims that the Govern- 
ment still owes it 3,750,000 acres of land 
under the original grant. 


Pere Marquette— 


Rating “A” 


Contrary to circulated reports, it is ex- 
pected that Pere Marquette directors will 
continue their former policy of the past two 
years of declaring an extra dividend on the 
stock. This policy supplants the original 
intentions of declaring a stock dividend of 
20 per cent, which was turned down by the 
Interstate Commerce Commission. 
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utility companies and the investing 

public, the Senate, during the week, 
by a vote of 46 to 31, referred the pro- 
posed “power trust” investigation to the 
Federal Trade Commission instead of au- 
thorizing an inquiry by a special committee 
of five Senators as proposed by Senator 
Walsh of Montana. The final vote came 
after a nine-hour acrimonious debate last 
‘Wednesday and was carried over the des- 
perate protest of Senator Walsh. The 
vote marked a victory for Senator George 
of Georgia. 

The resolution as passed, including the 
George amendment, directs the Trade 
Commission to inquire into and report to 
the Senate “within each thirty days after 
the passage of this resolution and finally 
upon completion of its investigation” on the 
financing of electric and gas companies 
furnishing power and light in interstate 
business. 

Another provision authorizes an inquiry 
into the alleged political activities of cor- 
porations. It was decided to limit the in- 
vestigation to any events since 1923, to 
eliminate any mention of investigating the 
election of House members, and to dis- 
pense with a clause which would “direct” 
the investigating body to go into that 
phase. The investigators are merely “em- 
powered” to proceed. 


A S had been hoped for by the public 


Investigation Provisions 

As adopted, the election provisions read 
as follows: 

“The committee is further empowered 
to inquire and report whether, and to what 
extent, such corporations or any of the 
officers thereof or any one in their behalf 
or in behalf of any organization of which 
any such corporation may be a member, 
through the expenditure of money or 
through the control of the avenues of pub- 
licity, have made any and what effort to 
influence or control public opinion on ac- 
count of municipal or public ownership of 
the means by which power is developed and 
electrical energy is generated and distrib- 
uted, or since 1923 to influence or control 
elections provided that the elections herein 
referred to shall be limited to the elections 
of President, Vice-President and members 
of the United States Senate.” 

On motion of Senator George, the Sen- 
ate adopted an amendment directing the 
Trade Commission to ascertain whether 
any of the alleged practices referred to in 
the Walsh resolution “constitute unfair 
methods in commerce, tend to restraint of 
trade and commerce or to create a monop- 
oly, or constitute a violation of the Federal 
anti-trust laws.” 

The purpose of this, Mr. George said, 
was to make certain that the Commission 
would carry out the inquiry and make a 
proper report on the resolution. 

The Senate also accepted an amendment 
by Senator Black of Alabama, providing 









Have You Profited 


from recent 


Stock Market 


Advances? 


Clients of the American Institute of Finance 
have profited consistently from the marked ad- 
vance in sound individual securities, during the 
past two years. 


Profits from ALL (not a chosen list, but ALL) 
1926 recommendations, averaged, at the end of 
1927, over 75% on the invested capital. ALL 
recommendations, given in the first six months 
of 1927, showed an average profit of over 50%. 


Consistent profit opportunities, presented week 
by week, during the last three months of 1927 
are shown below: 

Present 

Date Advice Price Adv. 
Oct. 1 Buy: Gold Dust @ 56 96* 40 
Oct.- 8 Buy: So. Rwy. @135 144 9 
Oct. 15 Buy: Air. Red. @173 +186 13 
Oct. 22 Buy: Int. Harv. @204 240 36 
Oct. 29 Buy: Peo. Gas @152 182 30 
Nov. 5 Buy: Ind. Alcohol @73 111° 38 
Nov. 12 Buy: Mont. Ward @ 82 111% 29 
Nov. 19 Buy: Mort. Ward @s5 111° 26 
Nov. 26 Buy: Jewel Tea @ 72 87 15 
Dee. 3 Buy: A. M. Byers @s3 113 30 
Dee. 10 Buy: Gold Dust @ 72 96° 24 
Dee. 17 Buy: New Haven @ 57 67 10 
Dec. 24 Buy: All. Chalmers @113 123 10 
*Profits accepted. 
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Copies have been reserved for distribution, 
FREE. Simply return the coupon below. 


AMERICAN INSTITUTE 
OF FINANCE 
260 Tremont Street, Boston, Mass. 


Send me FREE BULLETIN FWF-18 














Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 


PWBroves& Cv, 


ImCOR PORATED 
Established 1907 
115 Broadway 60 State Street 
New York Boston 




















247 





oxy 


° 


one 


o, 
° 


oo, 


e 


oe, 


\? 
. 


O°, 


Share in the Income 
and Profits of 


98 LISTED STOCKS 


with a Single Investment 
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vestment value—each one is listed on the New York Stock 
Exchange—and all are deposited in trust with the Empire 
Trust Company, New York City. 


The investment value of this selected group of securities 
may be gauged by the fact that, in the five-year period 
1922-1926, the appreciation in value exceeded 90% in ad- 
dition to having paid cash dividends averaging more than 
7% a year. 


Write for booklet 7F giving full details. 
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INVESTMENT TRUSTS 


General Management Type 


Wide diversification of investments and continual super- 
vision of holdings are among the policies which distin- 
guish investment trusts of the general management type. 


Inquiries may be addressed to 


AMERICAN FOUNDERS TRUST 
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50 Pine Street, New York 
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that the sessions of the commission during 
the investigation should be open to the 


Gray & public. a 


e ° Consolidation of the Philadelphia Elec- 
Wilmerding tric Company with the United Gas Im- 
provement Company, which has been ap- 
5 Nassau Street proved by exchange of more than 95 per 
cent of stock of the electric company, be- 
New York City came effective during the week. 
Arthur W. Thompson, president of the 
Members N. Y. Stock Exchange United Gas Improvement, stated in con- 
Members N. Y. Curb Market nection with the union that it is more of a 
Di . consolidation of the interests of the two 
irect Wires—Houston companies than merely a merger of two 
Birmingham, Buffalo, Chicago || | - ; 
cesiititihin tient arge corporations. Under the consolida- 
tion, he said, it is hoped to improve the 
= service further, give opportunities for 




















greater economies in operation and open 
additional avenues for contracts with pa- 
trons. He said: 

“The joint operation of the two com- 
panies also will mean economical financing 
of the large sums of money needed for the 
expansion of the business that will come 
with the growth of the territory now 
served by those companies and their sub- 
sidiaries.” 

* * * 

Net earnings of the Cities Service Com- 
pany in the twelve months ended January 
31 were $31,739,717, comparing with $25,- 
688,083 in the previous twelve months. 
This is an increase of $6,051,634, or 23 per 
cent. 

The net applicable to common stock and 
reserves for the period was $22,392,015, 
against $16,741,493, the increase being 
$5,650,522, or 33 per cent. The net earn- 
ings were equal to more than 12.5 times in- 
terest and discount on the debentures, com- 
pared with 9.6 times for the previous twelve 
months. Net to stock and reserves was 
4.28 times preferred stock dividends, 
against 3.66 times in the preceding twelve 
months. 

The net to common stock and reserves 
for the twelve months ended January 31 
was equal to 26.68 per cent on the average 
amount of common stock outstanding, or 
$5.33 a share on the $20 par common stock. 
This compares with 21.38 per cent, or $4.27 
a share in the previous year. 

* * * 

The Illinois Power & Light Corporation 
and subsidiaries in the report for 1927 
showed net income of $4,097,033 after in- 
terest, depreciation, taxes and subsidiary 
preferred dividends, as compared with 
$3,974,072 in the preceding year. The 
$4,097,033 is equal after allowance for pre- 
ferred dividends to $4.04 a share on 400,000 
shares of no par common stock, against 
$3.45 a common share in 1926. 

* * * 

The Public Utilities Consolidated Cor- 
poration reported for 1927 gross earnings 
of $918,071, against $862,461 in 1926, an 
increase of 6.45 per cent. Net after ex- 
penses and taxes was $361,456, against 
$329,533, an increase of 9.69 per cent: 
Gross in December was $77,176, against 
$74,410 in December, 1926, and net after 
expenses and taxes was $31,109, against 
$26,066. The company holds public utili- 
ties owned by the Foshay interests. 

* * * 

The Chicago Rapid Transit Company 
reported its net income for the year ended 
on December 31, 1927, as $816,096, after 
all charges, which compares with a net 
income of $1,117,632 for the previous year, 
a decrease of 26.97 per cent. After divi- 
dends of $464,369 had been paid on the 
company’s prior preferred stock, a balance 
of $351,726 was added to the surplus fund, 
as against $741,891 carried to surplus in 
1926. Gross operating revenues amounted 
to $20,011,911, as compared with $20,151,- 
155 in 1926. 

* * * 

The Consumers’ Power Company, 2 
subsidiary of the Commonwealth Power 
Corporation, recently reported gross earn- 
ings of $26,612,449 for 1927, compared 
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with $24,135,477 for 1926. Net earnings 
after charges were $8,800,441 compared 
with $7,622,038, and the surplus after pre- 
ferred dividends was $5,451,106, compared 
with $4,705,508. 








Copper Stocks 
(Continued from page 231) 

















toward clearly defined improvement. There 
has been excited activity directed toward 
many stocks on the basis of new ore dis- 
coveries. While this is not impossible, nor 
is it to be ignored as a market factor, 
there are few such cases that have official 
confirmation of the discovery. There are 
more such discoveries made in the canyons 
of Wall Street than are unearthed by the 
diamond drill. Copper mines are not de- 
veloped to the production stage in days, 
months, or a year. It takes several years 
to bring any such production up to signifi- 
cant proportions. Mergers, consolidations, 
and acquisitions are a more recent copper 
Stock market force. To a reduced floating 
supply and the aggressive sponsorship of 
pool managers can the major portion of 
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such activity and strength be traced. 

Greene Cananea has most aptly embodied 
these combined features in its recent mar- 
ket history. The hazards of purchasing the 
stock are no less treacherous than the risks 
in selling it short in its acute market 
position. International Nickel, the latest re- 
cruit to the copper stock ranks, has, be- 
cause of a recent discovery of ore with a 
greater copper metal content, become a 
favorite in the markets here and in Can- 
ada. Nevada Consolidated has been accord- 
ed a higher market appraisal on the 
strength of rumors pertaining to further 
acquisition by Kennecott on the basis of 
about three for one. 


Trend Toward Higher Prices 

The majority of the low-priced stocks 
have come in for a concerted effort at es- 
tablishing higher prices with Mother Lode 
among the lowest in price becoming active 
on rumors of a valuable strike by the 
drills at the 1,500 foot level. All these 
possibilities are not to be ignored, but little 
that is dependable can be confirmed either 
officially or unofficially in attempting to 
make an intelligent appraisal of values. 
There is little justification to be found 
for the prices of many these issues in either 


current or prospective earnings for the 
coming year to make them appear attrac- 
tive. 

There are, however, many of the sound 
copper stocks that, despite the advances 
they have already recorded, do not fully 
discount their prospects. Advances in the 
price of the red metal, or even stability at 
these levels with an increasing demand as 
indicated, should reflect more concrete evi- 
dence of improvement by an increased divi- 
dend return in a few. This condition 
would constitute a more attractive feature 
among the copper shares in contrast with 
the major portion of the speculative rumors 
being circulated. What stocks are in a 
position to receive consideration as being 
able to increase the payments now being 
made? 

Kennecott Copper with its almost un- 
limited reserves and low cost of production 
is one of the strongest companies, and as 
such should benefit to a material extent. 
At the present rate of charge-offs, the com- 
pany can pay out practically all reported 
earnings. Despite the advance that has 
taken place since the earlier recommenda- 
tions, the stock still yields about 6 per 
cent which, should the dividend rate be 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
March 6, 1928, at 1.00 o’clock P.M. 


$22,500,000.00 


Serial Gold Bonds of the 


State of New York 


Principal and Interest Payable in Gold Coin. 
Exempt from all Federal and State Income Taxes. 


$12,500,000.00 for State Institutions Buildings 
$10,000,000.00 for General State Improvements 


” The interest will be paid semi-annually on March Ist and September Ist, the principal 
maturing in series as follows: 
State Institutions Buildings—These bonds will bear a coupon rate of 314%. 
$500,000.00 maturing annually on March ist in each of the years from 
1929 to 1953, both inclusive. 
General State Improvements—$7,600,000.00, of which $304,000.00 will 
mature annually on March Ist in each of the years from 1929 to 1953, 
both inclusive. 
General State Improvements—$2,400,000.00, of which $48,000.00 will 


mature annually on March Ist in each of the years from 1929 to 1978, 
both inclusive. 











Bidders for the General State Improvement bonds will be required to name interest rates on 
each issue not exceeding four per centum per annum expressed in multiples of %4 of 1%. Com- 
parison of bids will be by taking the aggregate of interest on all issues at the rates named in the 
respective bids and deducting therefrom the premium bid. No higher rate of interest shall be 


chosen than shall be required to insure a sale at par, and all bonds of each issue shall bear the 
same rate of interest. 


No bids will be accepted for separate maturities, or for less than par value of the bonds nor 
unless accompanied by a deposit of money or by a certified check or bank draft, payable to the 


order of the Comptroller of the State of New York for at least two per cent of the par value of 
the bonds bid for. 


All proposals together with security deposits must be in a sealed envelope, endorsed ‘‘Proposal 
for Bonds’’, and directed to the Comptroller of the State ef New York, Albany, New York. 


The net State Debt of the State of New York on January 1, 


1928, amounted to 


$243,289,611.07, which is less than 1% of the total assessed valuation of the real and personal 
property of the State subject to taxation for State purposes. 


Circulars descriptive of these bonds, sinking funds, etc., will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, 


Albany, N. Y. 


Dated February 10, 1928, at Albany, New York. 
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increased to 6 per cent, would afford a yield 
of 7 per cent at current prices. 

Cerro de Pasco is another of the giants 
of the industry that on the basis of regular 
payments yields better than 6 per cent. 
The extra payment that the company was 
in the custom of distributing at the end of 
its year was omitted at the last regular 
period in consideration of the conditions 
in the year that preceded rather than re- 
flecting current conditions or those in pros- 
pect. It has been intimated that a regular 
payment in excess of current dividends will 
be considered, if conditions in the indus- 
try as now constituted continue. There is 
little reason why the company could not, at 
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these prices for copper metal, establish a 
rate equal to the regular and extra pay- 
ments paid heretofore which would give a 
yield of 7.7 per cent on the stock at these 
prices. 

Among the so-called lower priced shares, 
there are few that offer the attractiveness 
of Chile Copper. The recent difficulties 
encountered in the attitude of the govern- 
ment’s attempt at legislation to compel the 
company to utilize the national resources 
that would tend to disrupt ecoonmical op- 
eration of the mines have been smoothed 
out satisfactorily to the company, and this 
adverse factor no longer exists. It has 
had its influence in deferring a more gen- 





eral recognition of the attractiveness of 
this issue, which still offers a yield of 6.3 


per cent. In the possibility of an increase 
in dividend to $3, the income return would 
mount to 7.5 per cent, and such action is 
not beyond reasonable anticipation. 

Granby Copper appears to have placed 
the major portion of its difficulties behind 
it which with the irregularities removed 
should allow for the re-establishment next 
May of the previous $4 rate. The stock is 
still obtainable at these prices on a high 
potential yield basis. For those in a posi- 
tion to assume the additional risks neces- 
sarily involved because of the uncertainty 
of dividends, this stock offers speculative 
attractiveness, 

In weighing the comparative merits of 
the various copper stocks as established by 
current market prices, these four are out- 
standing in their prospects and possibilities. 
They would make an attractive group hold- 
ing for those desirous of establishing a 
long pull position in the copper stocks be- 
cause of their improved outlook in the 
coming year. 

* * * 


This analysis is prepared on the specula- 


‘tive probabilities, and these securities should 


not be thought of as investments and they 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 











Outlook for Farm Companies 
(Concluded from page 229) 
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mon stock commitments should be con- 
fined to Swift and Cudahy in this field. 

The leather industry moves through 
relatively long cycles, and for the first 
time in many years leather inventories 
are in line with demand. The preferred 
stock of U. S. Leather with funded debt 
eliminated now appears in a satisfactory 
investment position and the class “A” 
stock in an attractive speculative position. 

Most of the stocks discussed in the. fore- 
going paragraphs make earning reports 
but once a year, and it is generally true 
that it is difficult to keep closely in touch 
with developments. However, viewing 
1928 as a year in which the net earning 
trend is likely to be the dominant indi- 
vidual market factor, it seems that this 
group (providing that crops come up to 
normal expectations) is in a rather favor- 
able long term position. Those holding 
or purchasing stocks in this general 
division should watch current develop- 
ments carefully and especially develop- 
ments that affect the farmer. It is pos- 
sible that some satisfactory sort of farm 
relief will be enacted during the present 
session of Congress, and this would doubt- 
less be constructively construed. 


* * * 


This analysis is prepared on the specula- 
tive probabilities, and these securities should 
not be thought of as investments and they 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved, 


The Financial World 














aN ea er 













‘ \ 
was 





a 
eS . 

ae ‘ 

\va 


ee | > AB 
rapenerecae PW ae Wh 


NTO the investment field have come 

many new terms that once were un- 

usual, but which are now accepted as 
having a technical meaning of their own. 
One of these terms is “secondary financing.” 
In its general sense it refers, of course, to 
borrowing after the first lien has been 
made. 

The Iowa farmer who bought land in 
the boom period for $400 an acre seldom 
had even 50 per cent of the money with 
which to pay for it. He borrowed from a 
mortgage company or from a land bank, 
r “left it lie’ against the farm all that 
could be secured on a first mortgage, which 
was usually about 50 per cent of the price. 
To secure more money, a second mortgage 
was placed on the land, in many instances 
his bank took this claim—thereby laying the 
foundation for later trouble. 

Economists state that a great portion of 
the bank failures in Iowa, eastern Ne- 
braska, eastern Kansas and Missouri—one 
of the most fertile and substantial sections 
of the West—has been caused by the 
secondary financing of land sales. When 
land values dropped, the second mortgage 
became hazardous, and in many instances 
its value was wiped out. The bank had 
to take its loss or foreclose; in event of the 
latter, the bank had to struggle to turn the 
property into money even at a low price. 

City Loans 

In the case of city loans, whether the 
first lien is a straight mortgage or a real 
estate bond, it is often necessary to resort 
to secondary financing in order to carry 
though the building plans. During the past 
two years the bond houses have been care- 
fully taking stock of their position. The 
dificulty in which two large concerns 
became involved because of careless meth- 
ods calls for putting on the brakes and 
cleaning house to safeguard the pay- 
ment of principal and to keep the confi- 
dence of the public regarding this system 
of issuing securities. The development of 
sound metheds has been most beneficial to 
the bond houses. While they may not do so 
much business, they are doing a safer busi- 
ness, and, after all, that is what counts. 

The secondary financing that has been 
carried on has been by outside companies, 
some of them with only mediocre ability, 
whose aim was to secure all that the traffic 
would bear. Criticism of the wide variance 
in interest rates, commissions and discounts 
has been common. Efforts have been made 
to place operations upon a well-established 
basis and under a regular form of charges. 

Loan troubles have been far more com- 
mon with the secondary financing than with 
the primary loans. Loans on improved 
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city properties offer so wide a margin of 
offerings that the secondary financing 
houses have easily been able to expand 
their operations without much regularity. 
Bond houses are beginning to take up 
secondary financing. 

The advantage to the investor is that 
there is a uniformity of management, and 
to the borrower that he is able to have his 
loan made under systematic methods. The 
bond house is thus in a position to control 
the entire amount loaned on the property, 
and complications are less likely to arise. 
First mortgage issues are usually gener- 
ally sound, and although they do not de- 
pend on the second lien, they may be af- 
fected by the borrower’s inability. to meet 
the secondary claims. The more complete 
the supervision of the loans on a building, 
the better is the security. 


The efforts to rehabilitate the Kansas 
City Joint Stock Land Bank, now in the 
hands of a receiver, are making only mod- 
erate progress. The great volume of bad 
loans and the complicated and unsatisfac- 
tory condition of the books of the bank and 
other factors make the process extremely 
doubtful. 

The defaulted interest on loans and the 
bad investments in Missouri properties 
added to the alleged falsification mean a 
long task for the receiver before the bank’s 
affairs can be settled, if no reorganization 
is obtained. The bondholders have a chance 
to get a rather liberal dividend, and may 
perhaps secure the entire amount invested, 
but the shareholders may consider them- 
selves fortunate if they escape an assess- 
ment as well as losing their stock. 


Management Counts 


Some people get the impression that some 
system of financing will be worked out 
that will assure success. Nothing could be 
farther from the truth. Take the building 
and .loan associations. Based on home 
building and home ownership, they have 
made a wonderful growth in this country. 
Rightly managed they return good profits 
to the shareholders and also aid the bor- 
rower in getting a home on the installment 
plan. But these concerns can go on the 
rocks if they do not have proper manage- 
ment. 

One large association, now in the hands 
of a receiver, loaned money on houses with- 
out checking up on the overcharges by 
contractors. The receiver has some thirty 
houses, none fully completed, standing idle 
and requiring a large added sum to be 
borrowed by court order to get them ready 
for occupancy. The location of these 
houses is poor, and the association’s affairs 








Investing Money 
Successfully 


UCCESS in investing 

money is really a very 
simple thing—the selec- 
tion of safe securities, 
bought from a house of 
_integrity, responsibility, 
and experience. 


Most if not all of the losses 
of the American public 
in worthless securities — 
estimated at more than 
half a billion dollars a 
year— would be avoided 
if every one followed the 
rule of careful selection 
in investing money. 
Careful selection of one’s 
investment dealer —care- 
ful selection of the invest- 
ment itself — these are the 
watchwords of safety. In- 
quire — analyze — investi- 
gate —before you invest. 


S. W. STRAUS & CO. call 
the attention of prudent 
and cautious investors to 
their current offerings of 
sound bonds, yielding as 
high as 5'2— 6%, and in- 
vite thorough analysis of 
these securities. As a first 
step in your investigation, 
call or write for 
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are in a most serious condition, and there 
is scarcely a chance for: the shareholders 
to receive anything from their investment. 
In the same city are other associations with 
a generous surplus and in most stable finan- 
cial condition. It was all a matter of man- 
agement, and it is the wise investor who 
takes this into consideration, looking into 
the history of the company or association 
as well as the present condition. 


favorable capital structure as well as good 
established earning power. It is to be ex- 
pected that any general improvement in 
conditions in the industry will add further 
impetus to this company’s expanding oper- 
ations and growing earning power. This 
should in turn be reflected in higher price 
levels for the company’s stock over the 
long range future, and on this basis we 
are recommending it at this time as afford- 
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Throughout the entire his- 
tory of this company the offi- 
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tothe most conservative prin- 
ciples of sound finance, and 
have not deviated from the ~ 
policy of a business built on 
one type of investment. 


A history of this kind is con- 
vincing testimony to the in- 
vestor who knows the re- 
ward of perseverance and 
tenacity of purpose. 


Before making your 
next investment you 
should examine a copy 
of “A Record of Safe 
Investments.”? Ask for 
Booklet S-251 
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ABinder De Luxe 
for 26 Copies of 


The Financial World 

HIS binder is simple in oper- 

' ation so that in a minute’s 

time the latest issue can be 

added to the current volume. No 

punching is required. After 26 

copies have been inserted in the 

binder you have half a year’s sub- 

scription beautifully bound in perma- 
nent form, 

The binder is made of special- 
process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 

We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and in Canada, 50 cents 
extra postage for foreign countries. 
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Financial Structures 


With the growth and development of 
the financing of building in the cities has 
come a corresponding change in the finan- 
cial structure of the financing companies, 
just as changes in the financial structure 
of other types of companies have taken 
place in recent years. What were once 
new forms of corporate investment securi- 
ties, such as short term notes, general 
mortgage and debenture bonds, equipment 
notes, collateral trust certificates, certifi- 
cates of indebtedness, have become common 
to the investor, each having its own pur- 
pose in the carrying on of the business. 


A real estate mortgage house must have 
its own offices, rentals, furnishings, and 
other equipment as a basis for: its opera- 
tions. Naturally, so far as its own hold- 
ings are concerned, it is in a position to do 
exactly what other corporations do—issue 
various forms of securities to give it capi- 
tal on which to operate. This tendency is 
seen in the development of many a con- 
cern, and the public finds these 
attractive. 


issues 


In other words, the importance of the 
real estate mortgage bond field is building 
up institutions with a financial structure 
such as has been found practical in other 
kinds of companies. The future will prob- 
ably see these associations more stabilized 
with more uniform methods, which will 
give the public more confidence and a better 
understanding of building and loan asso- 
ciations. 








Standard of California 
(Concluded from page 230) 
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paid in 1926, which is slightly less than 
one-half of the amount available for the 
purpose, leaving about $28,000,000 of earned 
surplus for the year. It is expected 
that the company will follow approximate- 
ly the same proportion in making future 
dividend disbursements. The fact that the 
old Standard Oil Company (California) 
went through the depression of 1921 prac- 
tically unaffected gives some promise that 
the effects of a generally poor year in 1927 
will not be severely felt. Dividends of 
$2.50 per share in regular quarterly pay- 
ments of 62% cents were paid in 1927, and 
an extra of 12% cents, and the first regular 
quarterly payment of 62%4 cents for 1928 
has been declared payable on March 15. 
At the current market price for the stock, 
about 53%, a yield of slightly more than 
4.6 per cent is afforded. 

‘This company is one of the strongest 
units in the industry and enjoys a very 


ing a conservatively attractive yield and 
good prospects for future enhancement. 








The Trend 
(Concluded from page 228) 
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rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following South- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas 
Pacific ; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s, of 1955; Seaboard pre- 
ferred; Erie; and Chicago, Milwaukee, St. 
Paul & Pacific new common and preferred 
and 5s of 2,000 traded on the New York 
Curb. 


* * * 


@ The Securities Outlook 


* * * 


S has been indicated in the foregoing 

paragraphs, the outlook for high 
grade investment securities (those prima- 
rily dependent on the course of interest 
rates) is for little change in the near term 
future. The outlook for medium grade 
and more speculative stocks depends in 
each instance on the outlook and earning 
developments in the individual company 
represented. Those whe operate on the 
basis of what “the market” will do will 
probably be greatly confused. Those whose 
commitments are based on sound under- 
valued situations with clearly defined net 
earning prospects will doubtless fare well. 








France’s Situation 
(Concluded from page 238) 
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for the left, the favorable conditions 
brought about by the events of the past 
20 months would disappear. Of course 
the amount of approximately $1,500,000,- 
000 of foreign exchange accumulated by 
the Bank of France would hold back for 
a certain length of time the decline of the 
franc. 


If, on the contrary, the next election 
supports Premier M. Poincare, his policies 
will be safeguarded, and unless the ques- 
tion of the interallied debts is brought up 
again, nothing will prevent the legal 
stabilization of the franc on a basis which 
will at that time appear to be the most 
favorable for the entire country. 
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How Should Securities 


Be Selected? 


(Please Show This to An Investor Friend) 


E refuse to recommend any security 

unless it stands the most rigid test and 

unless we actually believe that a stock 
is undervalued at current levels, we will not 
recommend it. 


We of course wait before recommending 
a security until practically all the factors jus- 
tify the belief that the future possibilities of 
the concern promise improved earnings. We 
place due emphasis upon a historical study 
of each corporation and care is taken to see 
that the record for earnings, past and current, 
justifies the price at which the stock is selling. 


The matter of future prospects and all the 
factors pertaining to the potential growth of 
a concern are just as important and are 
studied just as carefully so that our sub- 
scribers will have the maximum opportunity 
for making profitable and long enduring in- 
vestments. We do not claim to be always 
right but the records show that anyone who 
has followed diversification has found our 
recommendations profitable. All recommenda- 
tions are made for the long pull and not for 
short term movements. 


The big success of THE FINANCIAL WorLD 
has been largely due to conservatism in recom- 
mendations and yet keeping in mind at all times 
that there are continually arising opportunities 


in individual situations regardless of the posi- 
tion of the market as a whole. 


It would be just as logical for you to attempt 
to repair your watch if it needs repairs as it 
would be for you to make your investment 
selections unaided, when for a trifling sum you 
can enjoy the benefit of the experience and 
training of a large staff of investment experts 
who do nothing but study investment and busi- 
ness fundamentals. The sooner you subscribe, 
the more you profit. 


It is almost a certainty that sooner or later 
you will realize what an extravagance it is to 
be without our unbiased Threefold Investment 
Service, so in view of the extra inducement 
of the new Bargain List of Securities which 
will be ready soon, it would seem the part of 
wisdom to delay no longer in putting your 
name on the dotted line. 


It is still time for you to make up for past 
investment regrets by joining the army of suc- 
cessful business men, etc., who before investing 
now substitute facts and realities for guesses 
and empty hopes. As our unbiased advice is 
proving so profitable to 45,000 successful men 
of the “Who’s Who” type, is it not logical that 
you too can improve your investment position 
by following our recommendations in the 
future? Then why delay? 


PROFIT MOST 
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(If you are already a subscriber, please show this to a friend) 
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For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wortp, including the new Bargain List of Under- 
valued Securities appearing in the magazine soon. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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of the week presented a curious mix- 

ture of gains and losses with gains 
confined to a selected few of the industrial 
section of the list. Chain store issues 
failed to gain any headway, while the util- 
ities moved in uncertain fashion until it 
became known they would not be investi- 
gated by a Senate committee, then they 
resumed their advance. Interest among 
the oils was centered around the pipe line 
stocks which moved forward in vigorous 
fashion. 


Pi changes on the Curb Market 


The Oils and Pipe Lines 

While there appeared to be a firm under- 
tone of buying in the oils, few higher prices 
were recorded, due to the lack of interest 
in this group which has resulted from the 
unfavorable annual reports being published 
at the present time. 

Earnings of the Humble Oil and Re- 
fining Company fell from $19,385,000 in 
1926 to $7,100,000 last year. 

Prairie Pipe Line featured the pipe line 
shares with a sharp advance to $211% a 
share following the report that deliveries 
for January had increased to 5,394,759 bar- 
rels from 5,344,811 barrels in December, 
1927, despite a general decline for the 
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Members New York Curb Market 


111 Broadway New York 
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majority of the pipe lines. January de- 
liveries by 11 pipe lines of the Standard 
Oil group totaled 14,161,330 barrels, a de- 
crease of 560,134 from December. 

The Chain Stores 

Despite the many favorable reports of 
increased sales for the month of January, 
the chain stores failed to receive much 
support during the week. Melville Shoe 
and Piggly Wiggly Western showed the 
best price advances while the balance of 
this group drifted aimlessly. 

News of the week included the report 
that Neisner Brothers had declared a 25 
per cent stock dividend following the au- 
thorization of the increase in capital stock 
by the stockholders. The profits available 
in this stock since the original recommen- 
dation of it in this column now appear at- 
tractive when consideration is given to the 
current ratio of earnings to market price, 
and a transfer into Isaac Silver is sug- 
gested. Isaac Silver is expected to re- 
port about $3.50 a share earned for 1927, 
which indicates that at present prices of 
around $47 a share it is one of the most 
undervalued stocks of the chain store 
group. 

Among the annual reports issued during 
the week was that of G. C. Murphy, 
which showed net income of $580,853 for 
1927, compared with net of $364,007 in 
1926. The $580,853 is equal, after pre- 
ferred dividends, to $3.84 a share on the 
outstanding 120,000 common shares, against 
$2.30 a share a year ago. 

The Public Utilities 

While the utilities opened the week with 
a rather uncertain trend, they immediately 
strengthened following the report that the 
Senate had ordered the investigation by the 
Federal Trade Commission rather than by, 
a Senate committee. A summary of the 
bill as passed by the Senate is given in 
“Public Utility Notes” on page 247 of this 
Electric Bond & Share Securities, 
American Gas & Electric, and Northern 
Ohio Power scored the best advances of 
this group. Other issues to show impres- 
sive strength were Lehigh Power Securi- 
ties and Standard Power & Light. Rumor 
is current that Northern Ohio Power will 
be exchanged on a two-and-one-half for 
one basis for Commonwealth Power in 
the event of a merger. 


issue. 


Miscellaneous Industrials 

As a group the miscellaneous industrial 
section of the list recorded the best ad- 
vances of the list with a number of new 
high prices for the year. Sparks With- 
ington, Consolidated Laundries, Swift In- 
ternational, Truscon Steel, and McKees- 
port Tin Plate were among the features. 
McKeesport Tin Plate is expected to go 
on a $4 annual dividend basis within a 
short time. The company is the largest 
independent producer of tin plate in the 








country and for 1927 reported net profits 
of $5.29 a share on the 300,000 shares of 
common, its only capital liability. In view 
of the company’s favorable inventory po- 
sition and the indicated increase in tin 
prices in prospect the outlook for the com- 
pany appears favorable and may be given 
consideration for speculative investment 
purposes. 

A large number of annual reports were 
published during the week. The report 
of the Aluminum Company of America 
for 1927 shows net income of $13,671,940, 
This is equivalent after dividends on pre- 
ferred stock to $4.02 a share on 1,472,625 
no-par shares of common stock. 


Greenfield Tap & Die showed net earn- 
ings of $351,170 for 1927, equivalent after 
preferred dividends to 90 cents a share on 
the common stock. This compares with 
$544,950 or $2.33 a share in 1926. During 
1927 bank loans were reduced $200,000 
bringing this item down to $1,150,000. 


~ 
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TWO WAYS 


After you have decided what to 
buy—and bought—the next ques- 
tion is when to sell. 


This Service has built its reputa- 
tion by naming definite objectives 
in most of the issues it recom- 
mends. 


Will be glad to tell you more 
about these objectives we reach 
and explain our two-way Service. 


Ask us. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


New York Chicago 

79 Wall St. 111 W. Jackson Blvd. 
San Francisco 

Hunter Dulin Bldg. 





NATIONAL ELECTRIC 


POWER COMPANY 
aa 


Operating public utili- 
ties in 1,678 communi- 
ties in 15 states from 
Maine to Michigan and 
from Maine to Florida. 
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Toes on the Over-the-Counter 


market of the week continued in a 

routine manner, the lack of interest 
being reflected in a small number of price 
changes and the uncertainty in the general 
undertone. Some improvement was noted 
among the bank and trust company stocks, 
while the isurance shares were rather ir- 
regular in trend. A better demand was re- 
corded for the chain store issues, but the 
majority of the industrial and sugar issues 
were in a weakened condition. The pub- 
lic utilities were steady with few changes. 


The Banks and Trust Companies 

The Bank of America provided the fea- 
ture of the week among the institutional 
shares advancing sharply because of the 
decision of the Court of Appeals which 
held invalid the vofing trust that has con- 
trolled the bank for the past three years. 
The advance was attributed in some quar- 
ters to expectation that the bank might 
now proceed with its plan to increase the 
capital stock from $6,500,000 to $8,000,000. 
The attempt to make this increase marked 
the initiation of the litigation of the bank’s 
control. 

This was followed by the report of the 
formation of a new billion-dollar Wall 
Street banking unit through the linking up 
of the Bank of America, the Manufactur- 
ers Trust Company and the California 
banking interests headed by A. P. Giannini. 

Unless the decision voiding the voting 
trust is upset by the United States Supreme 
Court, it is expected control of the Bank 
of America will pass to a group associ- 
ated with Ralph Jonas, chairman of the 
board of directors of the Financial and 
Industrial Securities Corporation and a 
brother of Nathan S. Jonas, president of 
the Manufacturers Trust Company. 


The Insurance Companies 


The recent lack of interest in the in- 
surance stocks reflects in part the un- 
certainty of the present market in gen- 
eral. Investors in insurance company 
shares are well aware that the large 
profits made by the insurance companies 
during 1927 came from the apprecia- 
tion in security holdings due to the 
general advance in the market; and that 
there has yet been little indication of 
repetition of this profit during the cur- 
rent year. While the long range pros- 
pects for higher prices for insurance 
stocks continue favorable, the immedi- 
ate outlook is not encouraging and the 
surance stock buyer would do well to 
confine his commitments to only those 
stocks that are distinctly undervalued. 

The Investment Trusts 

The First Federal Foreign Invest- 
ment Trust reported for 1927 a net 
mcome of $239,932 applicable to the 
$2,000,000 capital stock outstanding, or 
nearly $12 a share. The regular semi- 


annual $3.50 dividend was declared re- 
cently, 
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Benefi icial Joan Society 


WILMINGTON, DEL. 


76th Payment to Bondholders 


Profit Sharing No. 20 


Bondholders’ profit sharing of 14% 
covering the six months’ period ending 
January 31 has been declared, payable 
on or after February 15, 1928, on all 
profit sharing debenture bonds to owners 
of record January 31. This payment 
represents a total of 52% in profit shar- 
ing paid to the original bondholders since 
the Society was organized in 1913. 


In addition to the above profit shar- 
ings the Society has paid its first 56 
quarterly interest coupons as they ma- 
tured at the rate of 6% per annum to 
same bondholders, making a total of 
84% in interest. Original bondholders 
therefore have received since 1913 by 
interest and profit sharing payments 
136% of par on their bonds. 


Ernest A. Barey, Treasurer. 


























TEXAS GULF SULPHUR COMPANY 

The Board of Directors has declared a 
distribution of $1.00 per share on the Com- 
pany’s 2,540,000 shares of capital stock with- 
out nominal or par value, payable on March 
15, 1928 to stockholders of record at the 
close of business on March 1, 1928. 

Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for De- 
pletion. 

H. F. J. KNOBLOCH, Treasurer. 





Prevent Cuyamel Rail Building 
HE Government of Guatemala has 
dispatched 300 armed troops from 

the Department of Izabal to prevent 


Cuyamel Fruit Company from_ build- 
ing a railroad near the Guatemalan 
frontier, according to a dispatch re- 


ceived by the Department of State from 
the American Minister in Guatemala 
City. 

Honduras and Guatemala, according to 
the information received at the Department, 
have agreed that certain territory near 
their boundary line, which is in dispute, 
shall not be entered by the fruit company. 
The company is now operating on Hondu- 
ran soil and is extending its line toward 
the Guatemalan boundary line. 








The Bond Market 
(Concluded from page 236) 
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question as to whether or not the company 
will be in a positon to redeem these deben- 
tures, which total $25,000,000, upon their 
maturity, January 1, 1930. Because of the 
uncertainties existing, it appears that the 
liberal return afforded by the bonds does 
not compensate for the risk entailed in 
holding them. 

Following the application for an in- 
creased fare on the part of Interborough 
Rapid Transit, and the opposition measures 
being taken by the City, Interborough bonds 
have come in for selling. The issue of 
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STATES | 
“MIDDLE WEST 
UTILITIES COMPANY 
Notice of Dividend 


on Prior Lien Stock 





The Board of Directors of 
Middle West Utilicies Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
Stock, having a par value of 
$100 a share, and One Dollar 
and Fifty Cents ($1.50) upon 4 
each share of the outstanding 


$6 Cumulative Non Par 
Prior Lien Stock, payable 
March 15, 1928, to the 


holders of such Prior Lien 

Stock, respectively, of record 

on the Company’s books at 

the close of business at 5:00 

o’clock P. M., February 29, 

1928. 

EUSTACE J. KNIGHT, 

Secretary. 









































SOUTHERN PACIFIC COMPANY 
DIVIDEND NO, 86 


A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Monday, 


April 2, 1928, to stockholders of record at 
three o’clock P. M. on Friday, February 24, 
1928. 


The stock transfer books will not be 
closed for the payment of this dividend. 
G. M. THORNTON, Treasurer. 
New York, N. Y., February 10, 1928. 





6s of 1932 particularly has been weak. 
This constitutes the most junior of the ob- 
ligations of the company, being entirely 
unsecured. We believe that holders would 
be on a much sounder basis if they would 
transfer into the issue of first and refund- 
ing 6s of 1966, currently quoted about 
three points higher. The latter is a first 
mortgage on the company’s property, and 
the better security more than offsets the 
lower yield afforded. 

Last week’s foreign financing was marked 
by several new issues, the most important 
of which were $10,750,000 loan for the 
Paris-Orleans Railroad, France; $3,750,000 
external 7s for the Department of Antio- 
quia (Colombia) and $15,000,000 5%4s for 
the Republic of Finland. Prior to the 
offering of the latter issue, Finnish 6s and 
6%4s were strong. The new bonds carry 
the lowest coupon and were offered on the 
lowest yield basis of any Finnish loan ever 
floated in this market. 

General trading in the foreign market 
was rather heavy, with French and Italian 
bonds leading and gaining new highs. The 
stocks of the Italian corporations Monte- 
catini and Pirelli have been very strong of 
late in the Italian market, and accordingly 
the bonds of these companies in the New 
York market have been strong, reflecting 
the value of their stock purchase warrants. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 












































Average Stock Prices 
1928 1927 Weekly Sales 
26 Raltread on} 15 Feb.8 Feb.1 Feb. 16 y 
< GS ....eeeee os 37.19 136.30 138.70 124.67 i J *k Exchange (in 
18 Industrials .......... 150.54 150.44 150.90 134.07 seeing arin pesesne Ryley tage Arnona = 
41 Combined ..... 144.47 144.00 145.42 129.07 number of shares) week ended Feb. 15, 1928. Week’s sales: 
D EMIIUD Socceccccscccs See 47.20 47.00 *25.43 Thursday, 2,990,920 shares; Friday, 2,178,590 shares; Sat- 
j . Pry: urday, 1,269,640 shares; Monday, Holiday; Tuesday, 
*Before revision. 2,019,790 shares; Wednesday, 1,948,690 shares. Average 
: daily sales week ended Feb. 15, 1928, 2,081,526; week prev- 
Bond Dealings, Jan. 1 to Date dai ious, 2,340,641. “i ies 
v4 « urs- urs- 
U. Ss. Govt. bds. . $27,143,500 $34,046,550 $42,780,150 iar day 
Domestic bds. 265,825,800 351,821,200 355,322,400 —1928— last this 
oreign bds. 130,742,625 168,519,700 88,134,750 High Low NAME OF STOCK am — 
125 115% =Allis Chalmers ..... 2 VY, 
Total all get $423,711,425  $554,387,450  $466,237,300 115 108% Amer. Locomotive .. 111 108% 
eekly Business Indicator 3% 456) = Amer. Sugar .....-- 57% 6 
—— e Reserve Reports . 181 177% Amer. Tel & Tel. 178 178% 
(900,000’s omitted) 184% 1725 Amer. Smelting 176% 176% 
1928 $1927 177 161 Amer. Tobacco B.... sri , oa 
Feb. 1 Jan. 25 Feb. 2 59 % 53%  Amaconda .......+.- (7% 
Bank Debits—New York ..... 6,727 6,623 5,990 195% 183% Atch., Top. & San. Fe 186% ee 
Bank Debits—Outside N. Y. 13,754 13,630 12,406 26% 22% Barnsdall “A” ...... +444 tee 
*Loans and Discounts—N. Y. .. 2,612 2,567 2,057 119, 109 = Baltimore & Ohio ... 110% = 
*Loans and Disc.—Outside N. ¥. 3,935 3,920 3,567 oe See ee Pee ss EE . 
¢Bank Investments—New York. 904 908 900 205% 188% Chesapeake & aca —s ta 
+Bank Invest.—Outside N. Y. 2,657 2,638 2,344 pk RE aie SI «fia otha et - 
Total loan discounts .......... 15,265 15,200 14,276 112% 107 Chic. R. 1. & Pac... 108% 108 
Total net demand deposits 13,888 13,781 12,986 63% 54% Chrysler ........-.- rer 58% 
Total time deposits ....... ; 6,669 6,662 5,935 ” a. 2. cee Bet a 
: 186 63% el. udson ..... 68% My 
*Secured by other than U. S. Govt. securities. +Other add = — gle oad oh wi —— 
than U. S. Govt. ities. *j 74% eneral Cigar ...... Lé % 
Mma ee en ee ee ee ee 52% 42% Gen. Outdoor V.T.C.. 46% 461, 
° 99 % BEM GOOOISOR. 6.04 sccccsvte 91% 85 
Weekly Bank Clearings 98 93% Great Northern pt .. 94 95 
1928 1927 149% 141% Int. Tel. & Tel. ..... 142% 141% 
Feb. 4 Jan. 28 Feb. 5 247% 2285, Int’l Harvester ..... 236 230 
TIN oss cnetcarcianmanies 7,792 6,611 6,949 63% 49% K. C. Southern ..... 53% 55 
Outside of New York .......... 4,385 4,115 4,503 il oot ong Copper . % ee 
Monthly Bank Clearings a” + ated i ella a 4434 
53 41% Missouri Pacific 44 4434 
(000 omitted) 164% 156% N. Y. Central ....... 158% 157 
My 1 
. Dec. 1927 Dec. 1926 Dec. % 192 179%, Norfolk & Western.. 180% 183 
Total U. S. (193 cities) 52,594 47,165 +11.5 98% 92% Northern Pacific 94 94% 
ew: Terk OY... c0s500s 31,910 26,715 419.5 186% 157 Peoples Gas ........ 180 178 
ag ot ae Se 20,684 20,450 + 1.1 129% 124% Pere Marquette ..... 127 129% 
anada > ee s 2,373 , 1,741 +36.4 45 41% Public Service of N.J. 42% 43 
Monthly Business Indicators 27% 19 Pape ON) vnc sine s esos 20% 20% 
(000 omitted) . 115% 109 St. Louis Frisco. 112 111% 
January Ine. or 124 117% Southern Pacific 119 121 
Sales 1928 1927 Dec. % 0% «6998 «|S. ©. OF HM, FZ. nave 38% 38 
Br. W. Woolworth <.i.«.s.. 17,114 16,116 +6.19 55% oe ee ee 52 50% 
Be DE -a iseeenwe hae’ 8,658 7,955 + 8.82 145% 138 Union Carbide ...... 141% 138% 
ee eS eee 2,369 2,285 + 3.66 193 186% Union Pacific ...... 188 193% 
Montgomery Ward ........ 13,225 13,157 +0.52 162% 142% U. S. Steel ....c.00- 146% 144 
ee SS eee ae 24,240 22,080 +9.8 100% 83%, Westinghouse El. 96 94% 
os Ae POM. a cinicsneaeres 7,721 6,630 +21.9 
—— Total Brokerage Loans __ Ratio of Reserves 
oreign Exchange With all reentages co ted on 
(Member Banks of Federal Reserve , aga a neat er 
1928 1927 Seat the basis introduced by the Reserve 
Feb. 15 Feb. 16 rege aaaneen Board on March 13, 1921, the high- 
Sterling ........ $4.865% $4844 1928 1927 ce Saket Ventas demaes soups 
a Franc coon oe Jan, Rckbsvoeas 3,810,023 2,818,561 as follows: High Low 
Pn) Kon ekiaroeks 5.293 4.30% ee | eee 3,819,573 2,781,135 ; 
Belgian Belga ... 13.92 13.90 Rem: A cts 11. 3,787,924 2.790.179 1938..0++. eo ere 69 ee. SS 
Germany ....... 23.84 23.69 OY apiece * 3'7881685 2,731,940 1937.....- a ie 86 eS 
a 40.23% 39.99 1926. -.76.5 July 28 68.9 Dec. 2 
meee +e A ae. prevesers . gorge pg ae eee 78.3 Jan.21 66.1 Dec. 23 
= ayaeer eet eg 4 ap eb. = 8... --0+0e 3,835, Copy 1924......83.7 Jan. 21 70.5 Dec. 24 
seectoeed see eens ang =o. ; PO Beaune senae 3,819,385 2,718,634 192 78.2 July 25 71.2 Jan. 6 
OO ee 26.6 25.7 : nes i ‘ 2 
Pn - Gas eaniwes 17.00 16.76 Car Loadings The reserve percentages of the 
OO ee eee 26.83 26.6714 1928 1927 1926 New York Reserve bank compare as 
Switzerland ..... 19.23 19.23% Feb. 4.. 926,204 965,664 914,491 follows: 
Japan Lotte eteeee 46.875 48.83 Jan. 28.. 902,832 943,879 925,696 2988...00388:.% Jan. 18 68.9 Jan. 4 
Argentina ....... 42.71 41.75 Jan, 21.. 884,095 936,160 921,643 1927......89.0 Jan. 26 64.4 Dec. 28 
Brazil (ose whee ae 12.00 11.89 Jan. 14.. 906,734 942,731 931,735 oo a 85.4 Oct. 20 71.5 Dec. 15 
Chile (tet seeeeees 12.20 11.92 Jan. 7.. 754,062 933,890 907,622 1925......85.5 July 29 69.6 Feb. 25 
Canadian Dollar . 99.812 99.84 Dec. 31. 679,600 624,919 1924......91.5 May 21 70.8 Oct. 10 
829,006 768,040 1923......87.6 Jan. 25 75.0 Jan. 3 




















Crude Oil 


Oklahoma 
PRS. posses oss 
Panhandle Tex. 
North Texas 
West. Cent. 
West Texas 
East Cent. Tex. 
Southwest Tex. .. 
North’n Lou’iana. 
Arkansas ....... 
Coastal Texas 
Coastal Lou’iana. 
Eastern 
Wyoming 
Montana 
Colorado ........ 
New Mexico 
California 








Production 

1928 1927 
Feb. 11 Feb. 12 
670,750 692,000 
109,650 116,550 
81,250 133,100 
70,350 96,300 
52,750 86,150 
282,350 76,800 
24,900 46,600 
22,250 38,500 
45,650 52,600 
88,550 129,650 
101,700 149,700 
14,350 11,600 
160,000 107,000 
54,200 59,500 
10,450 12.600 
7,150 7,650 
2,500 4,450 
613,700 641,500 
2,358,500 2,462,250 








*Money Rates 


N. Y. Rediscount Rate ..... 4% 
Commercial Paper ......... 4% 
Bankers’ Acceptances ..... 314% 
FT err er ee 4% % 
TANS ERO on sase neu seeinn 4144, @4% 
Bar Silver, London ......... 26%d 
Bar Silver, New York ...... 56%ec 





*As of Wednesday, Feb. 15, 1928. 


London Market 


short bills 
three months’ 


Money at 3% per cent; 
at 4%@4% per cent; 
bills at 4% per cent. 

Gold bullion at 84s 1ld. Twenty- 
three thousand pounds of gold bul- 
lion was withdrawn from the Bank 
of England for shipment to India. 


Commodity Prices 
1928 


Feb. 15 
Wheat, No. 2 red .$1.63% 
Corn (new) No 2 yel 1.15% 


Rye, No. 2 white .. 1.20% 
Oats, No. 2 white 66% 
Coffee, No. 7 Rio .. .15 
Sugar, granulated 0570 
Butter, cr., 92 score .45 
Tron, 2X Phila ....20.25 
Steel billets, Pitts .33.00 
IE |. ove weiete a teta meek 6.35 
TS GOTO Ce 14.12% 
Zine, E. St. L. dely. 5.60 
2 RS 51.12% 
Cotton, mid upland.18.45 
Silk, crack doub ext 5.25 
Rubber, spot ...... 32.30 
Hides, nat. steers .. 26% 
TS eee eee Be 
Crude oil, Mid-Con., 

33 to 33.9 grav .. 1.22 












































The Financial World 





















































oa eS 


ee ee 


Se ee 


eh aes) il 















































DIVIDENDS DECLARED 














Pe-  ‘Pay- Hldrs. of 

Company Rate riod able Record 
acetol Pr. “‘A’’ (im.).......... 60e Q Mar. 15 Mar. 5 
\m. international SA Apr. 2 Mar. 15 
(antic Refining Q Mar. 15 Feb. 21 
a | en a Q Apr. 2 Mar. 21 
in. Co. Be a 2. Rw. 2% @Q Mar. 1 Feb. 17 
Bis c:cteseai-cehveachuceesmenes 7. Ex Mar. 1 Feb. 17 
Am. Seating Q Apr. 1 Mar. 20 
Ae. DIE ccc Q Apr. 2 Mar. 15 
am, Tel. & Tel. ..... Q Apr. 16 Mar. 15 
Artioom =Corp. ‘ Q = Apr. 1 Mar. 15 
rr Q Mar. 1 Feb. 18 
Bastian Blessing Q Mar. 1 Feb. 20 
Brach (BE. 4.) & Sons ... Q Mar. 1 Feb. 18 
Best & Co. : Q Mar. 15 Feb. 24 
vent. Ind. Pr. cau % Q Mar. 1 Feb. 20 
Ree, GORA Te oc ccsccnsscncsen Q Mar. 1. Feb. 24 
nm BR eC ee... Q Apr. 2 Mar. 10 
Crowley Milner (In,) Q Mar. 31 Mar. 10 
Cota BR Re a... opieateneae 2 -- Mar. 28 Mar. 28 


Conad, Pac, By. .n<ccence-se 21%6°% Q Mar. 










Sl Sees ree eS -2% SA Mar. 
Cuban Am, Sugar .... 5e Apr. 
SS Sa eee -- PL. be Q = Apr. 
Dictaphone Corp. me}. Q = Mar. 
DS. | -acceseectetanceces ..25¢ Ex Mar. 
Du pf. sonubpesabesne p Q Mar. 
Fed. Mn. & Sm. Q > Mar. 
Gen. Motors. ........... Mar. 
Be BE mein Q May 
ep a, een ee: Q May 
EE & Ae Ree ere: Q May 
Guantanamo Sug. pf. Q = Apr. 
Gt. Att. @ Pac. ‘Tea.............. 75e Q = Mar. 
Do Ist pf. Seopa weal $1.75 Q = Mar. 
Gt. Northern Paper 5 Qs Mar. 
amet: GR. scsccsnsceecosscens Si. Q = Mar. 
DM cc ccccsessaciceccnchosscceton -75 Q- Mar. 
Great Nor. Iron Ore. ............75e SA Apr. 
(it. West. Ry. (Eng.) ........444°% Fin .... 
Hobart Mfg. mente vice a ae 
Independ. Indemnity 2.0000..0.$5 2. Mar. 
Indian Mote-Cyele .... — wom | 
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To Keep You Informed 


Every week we list in this column instructive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers to make their requests 
for each individual piece of literature on a separate sheet of paper. 
Please write name and address plainly, and send request to: 


CuRRENT LITERATURE DEPARTMENT 
THe FinancraL Wortp, 53 Park Place, New York, N. Y. 





General Motors Prosperity—A booklet has been prepared by General 
Motors Corporation giving details of the plan by which the com- 
pany’s employees are made. partners. This book, together with 
other literature containing information that may apply to other 
business will be mailed on request. 


Investment Position of Leading Railroad Stocks—is discussed in the 
latest weekly review issued by one of the oldest firms, members 
of the New York Stock Exchange. Copy upon request. 


Republic Iron & Steel Co.—A special analysis is now ready for dis- 
tribution. Copy upon request. 


Missouri Pacific-—A special letter has been issued by a New York Stock 
Exchange firm. Copy upon request. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commer- 
cial world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Brokerage Loans—A stock exchange house has prepared a booklet dis- 
cussing meaning of the “expansion of brokerage loans” of interest 
to investors generally. Copy mailed on request. 


High Yield Preferred Stock—A circular has been prepared by a New 
York Stock Exchange house describing an industrial preferred stock 
earning its dividend three times over, affording high yield on cur- 
rent market price. Will be mailed on request. 


Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 


Rules for Safe Investment— Knowledge gained over a long period of 
vears makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 


Investment Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 


Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 



































Gillette 


SAFETY RAZOR COMPANY 


cANNUAL ‘REPORT 1927 





GILLETTE SAFETY RAZOR COMPANY 
BOSTON, MASS. 


ASSETS--December 31, 1927 
coo ee ee $5,754,010.75 
Accounts Receivable 13,867,593.39 
Acceptances Receivable (-5¢¢,,) 1,176,097.91 
Notes Receivable 270,121.93 
Inventories . 6,946,259.30 
Investments 9,579,226.41 
Real Estate, Machinery, Etc. 10,102,311.04 
Patents ... : 1.00 


$47 ,695,621.73 





LIABILITIES—December 31, 1927 
*Capital Stock and Surplus $43,760,162.39 
Reserves . ; : : . 2,754,585.29 
Acceptances Discounted (-S¢¢_.) 1,132,340.68 
Accounts Payable... 48,533.37 





$47 695,621.73 


“* Represented by 2,000,000 shares of Common Stock having no par 


value. 














Boston, February 13, 1928. 
Earnings The net earnings for the year, including subsidi- 
aries’, are after ample reserves for taxes, depreci- 
ation and all proper charges against operations. 
1927 $14,580,902 
1926. . 13,311,412 
1925... 12,089,857 
1924 10,122,473 
ol 5 ARORA Ce roerargs Serer rs 8,411,776 


*Before taxes, reserves, etc. 


‘Dividends Five dollars per share. $10,000,000 was paid 
in dividends to shareholders in 1927. 


Financial Patents were charged down from $3,459,500 
to 


oomnnmne $1.00. 

Bad debts for the year 1927 were $16,215 compared with $18,001 
in 1926 and $8,400 in 1925, with a five-year average of $28,909. 

The Company's Investments are sound and are carried among 
the assets at cost, the present market value being $800,000 in ex- 
cess of cost. 

A careful appraisal of the Company's property has been com- 
pleted and illo a present-day value of $1,700,000 in excess 
of the amounts carried on the books. 

Your Directors arranged during the year to have the Company's 
shares listed on the New York Stock Exchange. 





Sales Business conditions in America were somewhat varied 

but the foreign business showed steady growth and the 
Company's position in the markets of the world improves with 
each smd “si year. 


Sales of pile wires and textile edges for the manufacture of car- 
pets have increased steadily and these articles are now regular 
equipment in many of the ane carpet mills in America. 

This business is being developed in Europe as well and the fu- 


ture there is seenge 2 


Surgeons’ knives, chiropody knives, chisels, office knives and 
twine cutters have been added to our line during 1927 and the 
sales of these products in the future should prove very satisfactory. 


, The new and up-to-date factory 
Manuf actureng buildings at our Boston plant have 


proven invaluable in the sy sage Ae operations. 

The added space provided by these buildings makes possible 
the concentration of all the Company's operations on its own 
property and eliminates the necessity which has existed in the 
— of leasing many detached buildings for the purposes of the 

mpany. 

The Montreal and Slough plants have operated at full speed 
during the entire year and have been very helpful in meeting the 
increased foreign demand. . 





Conclusion Gillette products are on sale in every section of 
the world and the Management realizes its 

responsibility to render public service to its customers, wherever 
they may be. 

We regret to record the death during the year of one of our old- 
est Directors, Mr. William A. Gaston. 

Mr. John Gaston, his son, has been elected a Director to suc- 
ceed him. 

Submitted on behalf of the Directors, 





KNOWN THE <—o— WORLD OVER Chairman. s 


GILLETTE SAFETY RAZOR CO., BOSTON, U.S.A. 
cA New England Institution 
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